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December 9, 2005
My Fellow Utahns:

As the first year of my administration draws to a close, I am very proud of our
accomplishments. We have successfully restructured the economic development efforts of
the state and are launching new initiatives that will help benefit Utah businesses and
entrepreneurs. Our focus will help bring new venture capital to the state, attract experienced
talent as mentors and gain synergies through competitive industry clusters—all in an effort to
create new higher-paying jobs.

Tax reform is at the forefront of my agenda. The tax structure in Utah has not
changed in more than 50 years. I am committed to working with the legislature on a tax
reform package during the upcoming session. To support this effort, I set aside
$60 million of ongoing revenue to cover any tax cuts that may result from this reform.

Utah’s economy is robust with job growth at twice the rate of the national average.
Population growth and in-migration are at an all-time high. Both these factors lead to a
prosperous economy. However, with prosperity, there also comes an increased demand for
essential state services.

Helping students achieve their academic potential is our challenge at a time when
actual public education enrollment growth has exceeded projections. To meet this challenge
requires a large commitment of state resources. An ever increasing population also increases
the demand for additional state managed programs such as health and human services, public
safety, correctional needs and transportation plans. Each day as we drive to work, we witness
the increasing congestion on Utah’s highways and roads.

The budget presented on the following pages is my effort to strike a balance between
competing demands. Not every worthy program can be funded. Not every societal demand
can be met. But we must make best efforts as we approach education and transportation
knowing that brain power and quality of life will be our state’s competitive advantages in the
future.

The future for Utah is bright! Thank you for your confidence in me, and for the
opportunity to serve this great state.

Sincerely,

(&on M. Huntsman, Jr.

Governor
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Buclget Summary

The state's total recommended budget is $9.6 billion. Although
these recommendations deal with the total state budget, the pri-
mary focus is on the discretionary state funds, both General Fund
and school funds, totaling $4.7 billion. Federal funds, fees, licens-
es, and other revenue types account for the remaining $4.9 billion.

* General Fund - primary funding source for most state gov-
ernment operations and includes all revenue not accounted
for in other funds. Its major revenue sources are sales taxes;
insurance premium taxes; and beer, cigarette, liquor, and
severance taxes.

* School funds - restricted to the support of education. The
major revenue sources are individual income and corporate
franchise taxes. These funds include the Uniform School
Fund.

Most states do not have a separate dedicated fund for major
expenditures such as education. To compare to other states and
show how the majority of Utah taxpayer money is spent, the
General Fund and school funds are frequently combined in this
document and are referred to as state funds.
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GOVERNOR’S BUDGET OVERVIEW

OVERVIEW

Utah's economy has been strong throughout 2005.
Recent economic forecasts show this strength contin-
uing into 2006 and beyond, albeit at a slower rate of
growth. Strong job growth, low unemployment, and
an ever increasing population continue to drive the
state's economy.

In 2005, Governing magazine once again recognized
Utah as one of the top performing states in the
nation. Utah was one of only two states that received
an overall A- grade. Utah received A grades in both
money and infrastructure management; an A- in
information management; and a B+ in people man-
agement.

In an effort to further improve services and
increase efficiency, Governor Huntsman has imple-
mented statewide consolidation of both information
technology and human resource management servic-
es. Improvements in these areas will continue to
make Utah the standard for all other states to follow.

Throughout his first year in office, Governor
Huntsman has focused his efforts in four key policy
areas:

* Economic revitalization
e Education
* Quality of life

¢ Governance

The recommendations contained in this budget
reflect the governor's commitment to these policy
areas. Budget increases recommended for FY 2007,
including FY 2006 supplementals, are found in the
following sections: 1) Table 1 in summary form,

2) Tables 6 through 10 by department, and 3) the
itemized tables in the Departments section include a
listing of all detailed budget items.

REVENUE FORECAST

The Governot's Office of Planning and Budget
(GOPB), the Utah Tax Commission, and the Office
of the Legislative Fiscal Analyst (LFA) reached con-
sensus on the revised revenue estimates used for
FY 2006 and the new revenues for FY 2007 con-
tained within the governor's budget.

Revised revenue forecasts for the General Fund
and Uniform School Funds for FY 2006 are $344.3
million more than authorized during the 2005 legisla-
tive session. Revenue estimates for the FY 2007
budget are $581.3 million above the FY 2006 author-
ized amount. (See Figure 1 on page 2.)

ECONOMIC REVITALIZATION

Governor Huntsman's primary focus is on grow-
ing and expanding the state's economy to ensute suc-
cess for future generations. He is reinforcing this
focus through three areas in his FY 2007 budget:
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* Tax reform
* Utah Science, Technology and Research (USTAR)
* Economic Development

Tax Reform

Upon assuming office in January 2005, Governor
Huntsman began pushing for tax reform in the state.
Throughout the year business leaders from both
inside and outside the state consistently recommend-
ed lowering the individual income tax rate.

Earlier this year the governor presented a “flatter,
fairer, simplet” income tax proposal to the Legislative
Tax Reform Task Force. The governot's proposal
outlines a 5.0 percent flat tax including household
and personal exemptions, and a 50 percent credit for
charitable contributions and mortgage interest
expense.

Governor Huntsman set aside $60 million in his
budget for tax reforms. This amount supports pro-

posals from the Legislative Tax Reform Task Force
for individual income and sales tax reform.

Utah Science, Technology, and Research
(USTAR)

For FY 2006 the legislature appropriated $4.0 mil-
lion of ongoing money to the University of Utah and
Utah State University as the initial phase for funding
the USTAR initiative. This money is to be used to
attract top researchers in specialty fields of study in
which Utah has a competitive advantage. The
research of these scientists will yield patentable ideas
that when commercialized will create new spin-off
companies providing new, high-paying jobs in the
state.

The governor is recommending $11 million of
additional ongoing money, for a total of $15 million,
to continue attracting new research teams into the
state. He also recommends $1.0 million of ongoing
money for commercialization of research and the cre-
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ation of Innovation Centers at certain institutions of
higher education. In addition, he is recommending
$50 million of one-time money as the state's contti-
bution toward building new research labs to house
these teams. The governor also supports the creation
of an independent oversight committee to oversee
the use and disbursement of funds appropriated for
USTAR.

Economic Development

Statewide economic development activities are
now housed in the Governot's Office of Economic
Development (GOED). Governor Huntsman is rec-
ommending $1.0 million of additional one-time fund-
ing for the Film Incentive Program; and $1.8 million
in ongoing funding and $3.6 million of one-time
money to support GOED initiatives.

Governor Huntsman’s Recommendations for
Economic Development and USTAR

USTAR - Infrastructure $50,000,000
USTAR - Programs 12,000,000
Development Zone Rebates 1,528,000
Centers of Excellence 1,328,700
Film Initiative 1,000,000
Resource Centers 875,000
Development 465,000
Cluster Initiative 250,000
Technology Parks 250,000
Disadvantaged Rural Comm. 250,000
Marketing 200,000
Talent Acquisition 200,000
Recruiting 100,000

Total $68,446,700

EDUCATION

Utah's school age population continues to increase
at dramatic rates, consistently outpacing projections.
Enrollment growth for the 2005-2006 school year
reached 14,300 new students, over 4,600 more stu-
dents than projected one year earlier. It is clear the

state is on the up-side of a growth bubble with
enrollment for the 2006-2007 school year projected
to increase by 14,668 students, requiring over $63 mil-
lion of additional ongoing funding.

Governor Huntsman is concerned about student
achievement and the need to prepare K-12 students
to succeed in college. He recognizes the key to a stu-
dent's success lies in learning to read and in undet-
standing basic math skills at a young age. With this
principle in mind, he recommends the funding of
two new public education programs.

First, the governor recommends $7.0 million for
funding all-day kindergarten at high risk elementary
schools. Research shows at-risk students benefit
greatly from full-day kindergarten programs. Salt
Lake City School District, along with at least eight
other Utah school districts, have implemented volun-
tary full-day kindergarten programs. Figures 2 and
3 below show results from the Salt Lake City School
District. Participation in the recommended program
is voluntary for students, as well as for schools.
Schools must meet certain high-risk criteria and apply
to the State Office of Education to receive funding,
Qualified students will be invited to participate in the

Figure 2
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Figure 3

Fall to Spring Reading Gain by Kindergarten Group
Students Attended School the Full-Year
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program. Participating schools will be required to
track achievement and report the results annually.

Second, Governor Huntsman recommends
$10 million of ongoing money for a 4th - 6th grade
math initiative. The focus of this program is to help
4th _ 6th grade students enhance their understanding
of algebraic concepts, preparing them for advanced
math which begins in the seventh grade. Funding
will assist teachers in attaining an elementary math
endorsement to further enhance their skills in the
classroom.

Governor Huntsman recommends $2.5 million of
ongoing funds to replace one-time funds provided
for the reading initiative, a companion to the math
initiative. This funding will allow schools to continue
the forward progress K-3'4 grade students have made
with reading and comprehension.

For FY 2007 the governor recommends a 5.5 pet-
cent increase in the Weighted Pupil Unit (WPU) from
$2,280 to $2,405. The additional ongoing commit-
ment to public education for this increase is $109.9
million. This historic increase in funding results from
Governor Huntsman's commitment to ensure chil-
dren receive a quality education, and it reflects his

personal commitment to work with the legislature to
establish a consensus 1.0 percent WPU to which both
GOPB and the LFA agree. While reviewing all costs
associated with the Minimum School Program, above
and below the line, both offices agreed inflationary
adjustments for most programs should be included in
calculations.

Concurrent Enrollment helps prepare students for
college by providing relevant classes that earn both
high school and college credits. Many high school
students are able to take advantage of this program
and graduate from high school with enough credits
for an associate degree. Ongoing funding for this
program has remained relatively flat, going up only
$581,000 (11.7 percent) since FY 2001 while semester
hours earned has gone up 50,673 (39.9 percent).
Governor Huntsman recommends an ongoing infu-
sion of $2.3 million to fund growth in the program.

Other one-time recommendations include $10 mil-
lion for replacement of outdated computers, $10 mil-
lion for Utah Performance Assessment System for
Students (U-PASS) online testing infrastructure,
$6.1 million for teacher supplies and materials, and
$2.0 million for remediation of those students not
passing the Utah Basic Skills Competency Test.

QUALITY OF LIFE
Transportation

Mitigating transportation congestion continues to
be Utah's top infrastructure need. The number of

Figure 4
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vehicle miles traveled on Utah roads has increased
over 50 percent since the early 1990s as shown in
Figure 4. The focus of transportation projects that
add capacity has been limited mostly to those projects
included as part of the Centennial Highway Fund
(CHF).

Governor Huntsman recommends that the state
take the following actions with regard to transporta-
tion needs:

* Complete all of the projects that are currently
part of the CHF

* Begin construction on non-CHF projects as pri-
oritized by the Transportation Commission

Figure 5
General Fund and Dedicated Sales

Tax for State Highway Projects
(in Millions)
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Includes appropriations or transfers to the Centennial Highway
Restricted Acconnt, the Transportation Investment Fund of 2005,
and the Corridor Preservation Fund.

Currently the CHF has $90 million of ongoing
General Fund and $65 million of dedicated sales tax
for a total of $155 million annually to finance proj-
ects and to pay debt service. Governor Huntsman
recommends $83 million of General Obligation
bonds be authorized to finance the CHF projects in
FY 2007. Current cash flow in the CHE, without any
additional cash infusions, is sufficient to pay off all
debt by July 1, 2016, including the $83 million pro-
posed for FY 2007 and the projected amounts for
FY 2008.

The governor recommends $40 million of ongo-
ing and $80 million in one-time General Fund be
appropriated to the Transportation Investment Fund
of 2005 (TIF). The state can use this cash to begin
construction on other projects prioritized by the
Transportation Commission. (See Figure 5.)

With construction inflation increasing over 70 per-
cent in less than one year, Governor Huntsman
believes a combination of bonds and cash are the
optimal use of the state's money. Starting construc-
tion before projects become inflated is the key.
Bonds may be issued at interest rates considerably
lower than construction inflation. Issuing bonds is a
prudent option as long as inflation is higher than the
interest rate on the bonds and the state has demand
for projects outside of the CHE. Cash may then be
used to fund other priorities through the TIE

The governor also recommends $20 million of
one-time General Fund be appropriated to the
Corridor Preservation Fund in FY 2006. These
funds will be used to preserve highway corridors by
purchasing open or raw land that is available now,
before homes and businesses are built. The potential
cost savings to the state could reach hundreds of mil-
lions of dollars.

Buildings

Governor Huntsman believes the state should be
conservative in issuing debt for buildings, paying cash
when possible for capital development projects. In
FY 20006 the state was able to use cash to reduce the
backlog of building projects on the capital develop-
ment list. For FY 2007 the state again has significant
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amounts of one-time money that can be used for
building construction.

Governor Huntsman recommends $138 million
supplemental and one-time funds plus $37.7 million
of existing ongoing funds for a total of $175.7 mil-
lion to pay for the following building projects:

State Capitol Restoration $ 50,000,000
UVSC Digital Learning Center 48,000,000
WSU Classroom/Chiller Plant 24,650,000
CUCEF Prison Expansion 20,000,000
USDB Connor Street Replacement 10,760,000
UBATC/USU Vernal Campus 9,942,000
DNR Midway Fish Hatchery 5,000,000
ABC - Holladay Store 4,446,000
ABC - Redwood Road Store 1,633,000
ABC - Kimball Junction Store 1,292,000

Total $175,723,000

Water

The Water Delivery Financing Task Force was
charged with developing a way to finance the Bear

River project and the Lake Powell pipeline. It report-
ed to the governor in September 2005 and recom-
mended the state begin preliminary work on these
projects. To help finance the preliminary work, the
task force recommended removing the cap on the
1/16 cent sales tax dedicated for water development.
Governor Huntsman supports the task force’s recom-
mendation.

GOVERNANCE

Governor Huntsman has reshaped the structure of
the executive branch by implementing statewide con-
solidation of both information technology and
human resource management. Fiscal year 2007 will
be the first full year of operation for the consolidated
functions providing greater efficiencies and better
service to state government.

In addition to structural changes, the governor has
recognized the demands on other government servic-
es and has included budget recommendations that
will allow state agencies to continue providing effi-
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cient services at the level of service expected by the
citizens of the state.

Corrections

The number of incarcerated inmates in Utah's
prison system continues to grow. A new 288-bed
facility is currently under construction at the Central
Utah Correctional Facility with completion expected
during the first quarter of FY 2007. Governor
Huntsman is recommending $4.1 million to hire addi-
tional staff to operate this new facility. He also rec-
ommends $4.9 million for growth in jail reimburse-
ment and increases in the inmate core rate. In addi-
tion, the governot's recommendations include
$1.3 million for a private provider contract to open
a women's halfway back facility. (See Figure 6 on

page 06.)

Governor Huntsman also recommends $2.0 mil-
lion for the highly successful Drug Court program
administered by the Department of Human Services
in partnership with the courts. Investment in treat-

Figure 7
State of Utah Employee
Salaries by Quartile

60%

51%
50% 1 ]

40%

30% T
24%

20% +—
’ 14%

8%

10%
2%
0% ‘
1st 2nd 3rd 4th Longevity
Quartile  Quartile  Quartile  Quartile

ment and similar diversion programs has a positive
impact on offenders and their families. It also slows
the growth in incarcerated inmates.

Medicaid

While Utah has experienced a slowing in Medicaid
caseload growth, medical inflation continues at high
rates. Additionally, pressures on the federal budget
are forcing Congress to consider cuts to entitlement
programs like Medicaid. This may have significant
impacts for Medicaid funding in the future depending
on the actions of Congress. To maintain Utah's com-
mitment to Medicaid recipients and providers,
Governor Huntsman is recommending $45.6 million
in ongoing General Fund for utilization and provider
increases and federal match rate changes.

Compensation

Actions taken by the legislature during the 2005
General Session to fully fund a market comparability
adjustment along with a cost-of-living adjustment
(COLA) improved state employee pay from 19.9 per-
cent below market to 16 percent below market pay.
Total compensation improved from 18.7 percent
below market to 13.6 percent below market. How-
ever, wage compression continues to be a problem
for state employees with 51 percent of employees in
the first quartile of their pay range. (See Figure 7 on

page 7.)

Calendar year 2005 is expected to finish off with
an increase of 3.4 percent in the consumer price
index (CPI). Increases in the CPI have been driven
by oil and natural gas prices. To offset inflation,
Governor Huntsman recommends a 2.5 percent
COLA for all state employees. He also recommends
fully funding increases in employee health insurance
and retirement contribution rates of 10.4 percent and
7.0 petcent, respectively. These salary and benefit
increases require $28.5 million for state employees
alone.

Compensation increases for public and higher edu-
cation are tied to comparable increases for state
employees. These combined increases equate to
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$109.9 million for public education teachers and staff
in the form of a 5.5 percent increase in the WPU,
plus $11.1 million for retirement. The governor also
recommends that higher education receive $33.5 mil-
lion, including $10.9 million to retain key faculty and
staff, to meet compensation and benefits needs.

The governor recommends $9.9 million for discre-
tionary salary increases for state agencies. Executive
directors will use this money to reward top perform-
ers and ease compression hot spots within agencies.
The governor wants to begin the process of moving
employees through salary ranges, thereby reducing
the salary compression problem.

The Department of Corrections is experiencing
difficulty attracting and retaining qualified correction-
al officers. Governor Huntsman recommends a two-
step increase, or $3.6 million, for all correctional offi-
cers at the captain level or below in addition to the
compensation and benefit increases discussed above.
This increase will make pay for correctional officers
more competitive with the pay of county jail employ-
ees.

The legislature passed HB 213, Unused Sick Leave at
Retirement Amendments, (Clark, D.) during the 2005
General Session. This action was taken as a response
to new standards promulgated by the Governmental
Accounting Standards Board (GASB). Subsequent to
the legislative session the state retained an actuary to
calculate the state's accrued liability. The actuary cal-
culated an unfunded liability of $536 million if the
state begins funding the liability in FY 2007. Gov-
ernor Huntsman recommends that the state create an
irrevocable trust fund and begin funding the accrued
liability as provided for under the new GASB stan-
dards. He recommends $16.5 million of ongoing
state funds be added to the termination pool to begin
funding this liability.

ECONOMIC FORECASTS

(NOTE: unless stated otherwise, the years referred to here
are calendar years.)

The Revenue Assumptions Committee determines
the basic assumptions that lead to the governor's rev-
enue forecasts. Members of the council represent
GOPB, LFA, the Tax Commission, the University of
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Utah, and various state agencies. Detailed informa-
tion concerning Utah's economy and its outlook may
be found in the 2006 Economic Report to the Governor
(available January 2000).

Utah's economy improved significantly in 2005
and this growth is expected to continue throughout
2006. The state is no longer experiencing the linger-
ing effects of the 2001 national recession. The long-
term economic outlook is positive for a number of
reasons including the state's diversified economy, con-
tinued population growth, and other favorable demo-
graphic characteristics.

Figure 8 shows projected growth in economic
indicators for Utah. It also shows estimated unem-
ployment rates. The following data are for the calen-
dar years indicated:

Population - According to the Utah Population
Estimates Committee, Utah's population reached
2.5 million in 2005. The state's population is fore-
casted to increase by 2.9 percent in 2006. Com-
paratively, the national population will grow at a
rate of 0.9 percent in 2006. Utah experienced net
in-migration of approximately 40,600 people in
2005 and demographers project net in-migration
of 37,000 individuals in 2006.

Employment - Utah nonagricultural employment
is projected to increase 3.3 percent in 20006, con-
tinuing with a 3.0 percent employment increase in
2007.

Concurrently, national employment is estimated to
grow by 1.6 percent in 2006. Economists forecast
Utah's 2006 unemployment rate to hover around
4.5 percent, down from 4.7 percent in 2005 and
5.2 percent in 2004, while the national 2006
unemployment rate is projected to be 4.8 percent.
The state unemployment rate for 2007 is forecast-
ed to decrease by 0.3 percentage points.

Personal Income - The annual personal income
for Utahns is forecasted to grow by 6.4 percent in

2006. Slightly higher, the national annual personal
income will increase at approximately 6.5 percent
in 2006. Utah's estimated aggregate annual pet-
sonal income for 2005 is $69.3 billion, up from
$64.4 billion in 2004.

Showing signs of improvement, the average annu-
al pay in Utah was $32,890 in 2005 with 2006 pro-
jections at $34,002. Utahns’ average annual pay
was lower than the national average of $41,239 in
2005. The gap between Utah and national average
annual salaries is projected to increase in 2006 and
2007.

Retail Sales - Utah's aggregate retail sales wete
$22 billion in 2005, up by approximately $1.6 bil-
lion from 2004 actual expenditures. Economists
project a 5.1 percent increase in retails sales in
2006 and 5.7 percent increase in 2007. Compat-
atively, national retails sales are estimated to
increase by 4.2 percent in 2006 and 4.8 percent in
2007.

APPROPRIATIONS LIMIT

Section 63-38¢-201 through 205, UCA, limits
how much the state can spend from unrestricted
General Fund sources and from non-Uniform School
Fund income tax revenues. The limit allows state
spending to increase only as population and inflation
increase. The budget recommendations for both
FY 2006 and FY 2007 are within the limit.

BUDGET RESERVE FUND AND
EDUCATION BUDGET RESERVE FUND

For additional budget stabilization, the state
maintains the Budget Reserve Fund (Rainy Day
Fund). The Rainy Day Fund was created within the
General Fund by the 1986 legislature, pursuant to
House Bill 13, Surplus Revenue Trust Fund (Walker, O.).
These funds can only be used to cover operating
deficits, retroactive tax refunds, and settlement agree-
ments approved by the legislature. In addition to
interest earnings, 25 percent of any General Fund
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Figure 9
State of Utah Rainy Day Fund - Historic Balances
General Fund and School Funds

(In Millions)
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() $105.3 millionues trawsforved to the Generdl Fund to bdp bdlanee the FY 2002 hucker. The edbivg balomee s fd by $3.4 mallion
Srominterest ewnings ared $1.0 million travsforred fromithe FY 2001 supplis.

) HaseBill 27, Budget Reserve Account Amendments , 2003 Gererdl Session; auitad a nawE duaition Budket Reseie A aount.

(0 Iducks $4.3 milliontrarsfer fromthe Gered Fundper Hase Bill 3, Supplemental Appropriations Act IT |, Item&3,
2004 Gererdl Session.

(D Induks $8.5 miillion trawsfer fromthe Permanant Tobaoo Trst Furdper Hase Bill 330, Allocation of Tobacco Fund Amendments,
2004 Gerwnil Session and $10.4 milliontravsfored dharing the 2005 Gererdl Session

(© Induds a $24 milliontransfer fromthe USF durirg the 2005 Generdl Sessionand a $25 willion trarsfor radcommendad by

Gaenoy Hundsnom,
surplus at the end of a fiscal year is transferred to the funds in FY 2006. The $105.3 million will be com-
Rainy Day Fund. pletely restored.

Since FY 2002 when the state used $105.3 mil- The 2003 legislature, pursuant to House Bill 27,
lion from the Rainy Day Fund, an additional 25 per- Buudget Reserve Accourit Amendments (Buttars, Craig), cre-
cent of each General Fund surplus has been trans- ated the Education Budget Reserve Fund within the
ferred to replenish the fund. Governor Huntsman Uniform School Fund. The Education Budget
recommends the transfer of additional one-time Reserve Fund is a reserve to cover operating deficits

10
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in the public and higher education systems. The
Education Budget Reserve Fund is to receive 25 per-
cent of any surplus in the Uniform School Fund at
the end of each fiscal year. The total amount that
may be held in the Rainy Day Fund and the
Education Budget Reserve Fund may not exceed 6.0
percent of the combined total of appropriations for
all purposes from the General Fund and the Uniform
School Fund ($238.7 million at the end of FY 2005).

11

Governor Huntsman recommends a total of $25
million of one-time FY 2006 revenue be deposited
into the Rainy Day Fund and the Education Budget
Reserve Fund to rebuild the fund balances. The bal-
ance in the two rainy day funds after Governor
Huntsman's proposed transfer would be $195.2 mil-
lion. (See Figure 9 on page 10.)
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Figure 10
WHERE STATE DOLLARS COME FROM
General Fund and School Funds
FY 2007
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Figure 10 shows the estimated sources of state revenue (General Fund and school funds) for FY 2007.

Figure 11
WHERE STATE DOLLARS GO
General Fund and School Funds
FY 2007
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<
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1.4%/

Figure 11 shows how state funds (General Fund and school funds) will be expended in FY 2007.
The largest portion, amounting to 60.8 percent, goes to Public and Higher Education.
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Figure 12
WHERE ALL FUNDS COME FROM
All Sources of Funding

FY 2007
Local Property Tax
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Figure 12 shows the total estimated sources of revenne for the FY 2007 budget. The General Fund and school funds, consisting
primarily of sales and income taxes respectively, generate just nnder one-half (49.5 percent) of the total state budget.

Figure 13
WHERE ALL FUNDS GO
All Sources of Funding

FY 2007
Public Education Higher Education $9.6 BILLION
Transportation 31.2% 11.8%
Operations
2.6%
Capital/Debt
Corrections 11.6%
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36% Other
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Commerce and Courts 1.3%
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y oni Environmental Quality 0.5%
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Figure 13 shows total budget expenditures for FY 2007 from all sources of funding.
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Table 1

STATE FISCAL PLAN
General Fund and School Funds
(In Thousands of Dollars)

Governor Huntsman's Recommendations

Recom- Recom-
Actual | Authorized  Supple- mended Base Ongoing and  mended
FY 2005 FY 2006 mentals  FY 2006 FY 2007 One-time FY 2007
(a) (b) (c) (d) (e)
Sources of Funding
Beginning Balance $54,359 $0  $105,673 $105,673 $0 $0 $0
() General Fund Estimates 1,935,445 | 1,897,814 149286 2,047,100 | 1,897,814 248,786 2,146,600
() School Funds Estimates 2,156,460 | 2,162,450 195,050 2,357,500 | 2,162,450 332,550 2,495,000
Subtotal GF/SF Estimates 4,091,905 | 4,060,264 344,336 4,404,600 | 4,060,264 581,336 4,641,600
Transfers - Other 2,221 (900) 0 (900) 0 0 0
Transfer - Mineral Lease 5,013 1,300 1,160 2,460 0 2,187 2,187
Washington Co. Disaster Loan Repayment 0 25,000 0 25,000 0 0 0
Lapsing Balances 5,000 0 0 0 0 0 0
Risk Management Retained Earnings 4,500 0 0 0 0 0 0
Other 2,989 (218) 0 (218) 0 0 0
Remove Cap on Water Funds 0 0 0 0 0 (7,000) (7,000)
Cortp. Tax Reform - Double Weighted Sales 0 7,000 0 7,000 0 0 0
Tax Reform 0 0 0 0 0 (60,000) (60,000)
Surplus Designated for Other Uses (4,128) 4,000 128 4,128 0 0 0
Transfer surplus to Rainy Day Fund (69,257) (24,000)  (25,000) (49,000) 0 0 0
TAF Resetve from Prior Fiscal Year 4,443 0 3,263 3,263 0 0 0
IAF Resetve for Following Fiscal Year (3,263) 0 0 0 0 0 0
Reserve from Prior Fiscal Year 107,220 117,653 0 117,653 187,470 0 187,470
Reserve for Following Fiscal Year (117,653) 0  (187,470) (187,470) 0 0 0
Total Sources of Funding $4,083,349 | $4,190,099  $242,090  $4,432,189 | $4,247,734 $516,523  $4,764,257
Appropriations
Operations Budget $3,059,157 | $3,843,915  $64,931  $3,908,846 | $3,774,814 $537,674  $4,312,488
Capital Budget 237,950 259,471 192,979 452,450 213,625 150,476 364,101
Debt Setvice 80,569 77,044 (6,151) 70,893 74,346 (3,000) 71,346
Total Appropriations $3,977,676 | $4,180,430  $251,759  $4,432,189 | $4,062,785 $685,150  $4,747,935
Ending Balance $105,673 $9,669 ($9,669) $0 | $184,949 ($168,627) $16,322
% Change from Authorized FY 2006 6.0% 13.6%

(@) The Supplementals column represents recommended changes to Authorized FY 2006.

(b) The Recommended FY 2006 column is based upon updated revenue projections and includes recommended supplemental appropriations.

(c) The Base FY 2007 colunin represents FY 2006 appropriations adjusted for one-time items and other base changes.

(d) The Ongoing and One-time column represents recommended changes to the FY 2007 base budget.

(¢) The Recommended FY 2007 colummn is based upon updated revenne projections and includes r ded ongoing and one-time increases
and adjustments.

(1) See Table 4, Revenue Collections and Estimates.

NOTE: Minor differences on summary tables are due to rounding numbers to the nearest thousand.

Table 1 shows all the sonrces of funding used to balance the General Fund
(Lable 2) and school funds (Lable 3) portions of the budget.
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Table 2
STATE FISCAL PLAN

General Fund
(In Thousands of Dollars)

Governor Huntsman's Recommendations

Recom- Recom-
Actual | Authorized Supple- mended Base  Ongoing and mended
FY 2005 FY 2006  mentals  FY 2006 FY 2007 One-time FY 2007
(a) ) (@) (d) ()
Sources of Funding
Beginning Balance $16,359 $0 $24,627 $24,627 $0 $0 $0
() General Fund Estimates 1,935,445 1,897,814 149,286 2,047,100 | 1,897,814 248,786 2,146,600
Transfers - Other 2,221 (900) 0 (900) 0 0 0
Transfer - Mineral Lease 5,013 1,300 1,160 2,460 0 2,187 2,187
Washington Co. Disaster Loan Repayment 0 25,000 0 25,000 0 0 0
Risk Management Retained Earnings 4,500 0 0 0 0 0 0
Other 2,988 882 0 882 0 0
Remove Cap on Water Funds 0 0 0 0 0 (7,000) (7,000)
Cortp. Tax Reform - Double Weighted Sales 0 0 0 0 0 0 0
Tax Reform 0 0 0 0 0 (35,000) (35,000)
(¢)  Surplus Designated for Other Uses (4,128) 4,000 128 4128 0 0 0
Transfer surplus to Rainy Day Fund (42,242) 0 (15,000) (15,000) 0 0 0
IAF Reserve from Prior Fiscal Year 4,443 0 3,263 3,263 0 0 0
IAF Reserve for Following Fiscal Year (3,263) 0 0 0 0 0 0
Reserve from Prior Fiscal Year 53,015 74,599 0 74,599 129,212 0 129,212
Resetve for Following Fiscal Year (74,599) 0 (129,212) (129,212) 0 0 0
Total Sources of Funding $1,899,752 | $2,002,695  $34,252  $2,036,947 | $2,027,026 $208,973  $2,235,999
Appropriations
Operations Budget $1,671,815| $1,757,944  ($57,583) $1,700,361 | $1,706,496 $176,079  $1,882,575
Capital Budget 141,588 175,389 107,469 282,858 146,077 149,730 295,807
Debt Setvice 61,722 59,880 (6,152) 53,728 57,182 (3,000) 54,182
Total Appropriations $1,875,125 | $1,993,213  $43,734  $2,036,947 | $1,909,755 $322,809  $2,232,564
Ending Balance $24,627 $9,482 ($9,482) $0 $117,271 ($113,836) $3,435
% Change from Authorized FY 2006 2.2% 12.0%

(a) The Supplementals column represents recommended changes to Authorized FY 2006.

(b) The Recommended FY 2006 column is based upon npdated revenue projections and includes recommended supplemental appropriations.

(¢) The Base FY 2007 colunmn represents FY 2006 appropriations adjusted for one-time items and other base changes.

(d) The Ongoing and One-time column represents recommended changes to the FY 2007 base budget.

(¢) The Recommended FY 2007 column is based upon updated revenne projections and includes recommended ongoing and one-time increases
and adjustments.

(f) See Table 4, Revenue Collections and Estimates.

(¢) Includes §4,000,000 per SB1002, 2005 First Special Session, for Tourism Marketing Performance Acconnt and §128,000 for
Jury and Witness Fees defucit in FY05.

Table 2 shows all the sonrces of funding used to balance the General Fund portion of the budget.
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Table 3

STATE FISCAL PLAN
School Funds
(In Thousands of Dollars)

Governor Huntsman's Recommendations

Recom- Recom-
Actual | Authorized Supple-  mended Base = Ongoingand mended
FY 2005 FY 2006  mentals  FY 2006 FY 2007 One-time FY 2007
(a) () ) (d) (e)
Sources of Funding
Beginning Balance $38,000 $0 $81,046 $81,046 $0 $0 $0
() School Funds Estimates 2,156,460 | 2,162,450 195,050 2,357,500 | 2,162,450 332,550 2,495,000
Lapsing Balances 5,000 0 0 0 0 0 0
Other 1 (1,100) 0 (1,100) 0 0 0
Cortp. Tax Reform - Double Weighted Sales 0 7,000 0 7,000 0 0 0
Tax Reform 0 0 0 0 0 (25,000) (25,000)
Transfer surplus to Rainy Day Fund (27,015) (24,000)  (10,000) (34,000) 0 0 0
Resetve from Prior Fiscal Year 54,205 43,054 0 43,054 58,258 0 58,258
Resetve for Following Fiscal Year (43,054) 0 (58,258) (58,258) 0 0 0
Total Sources of Funding $2,183,597 | $2,187,404  $207,838 $2,395,242 | $2,220,708 $307,550  $2,528,258
Appropriations
Operations Budget $1,087,342 | $2,085971  $122515 $2,208,486 | $2,068,317 $361,596  $2,429,913
Capital Budget 96,362 84,082 85,510 169,592 67,548 746 68,294
Debt Service 18,847 17,164 0 17,164 17,164 0 17,164
Total Approptiations $2,102,551 | $2,187,217  $208,025 $2,395,242 | $2,153,029 $362,342  $2,515,371
Ending Balance $81,046 $187 ($187) $0 $67,679 (854,792) $12,887
% Change from Authotrized FY 2006 9.5% 15.0%

(a) The Supplementals column represents recommended changes to Authorized FY 2006.
(b) The Recommended FY 2006 column is based upon updated revenne projections and includes recommended supplemental appropriations.
(¢) The Base FY 2007 column represents FY 2006 appropriations adjusted for one-time items and other base changes.
(d) The Ongoing and One-time column represents recommended changes to the FY 2007 base budget.
(¢) The Recommended F'Y 2007 column is based upon updated revenne projections and includes recommended ongoing and
one-time increases and adjustments.
(1) See Table 4, Revenne Collections and Estimates.

Table 3 shows all the sources of funding used to balance the school funds portion of the budget.
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Table 4
REVENUE COLLECTIONS AND ESTIMATES

Three Year Comparison
(In Thousands of Dollars)

Governor Huntsman's Recommendations®

Dollar Recom- Dollar Recom- [Percent Percent
Acrual | Authorized Change mended Change mended |Change Change
FY 2005 FY 2006  A06-R06 FY 2006 A06-R0O7 FY 2007 |A06-R06 A06-R07
(%) ) (d) 2) 0 ()
General Fund (GF)
Sales and Use Tax $1,634,522 | $1,614,055 $90,945  §1,705,000 $190,045  $1,805,000 56% 11.8%
Cable/Satellite Excise Tax 11,652 12,000 9,000 21,000 10,000 22000| 750 833
Liquor Profits 38,071 40,000 (500) 39,500 500 40500 (13 13
Insurance Premiums 67,359 70,000 5,000 75,000 8,000 78,000 7.1 11.4
Beer, Cigarctte, and Tobacco 61,942 59,000 0 59,000 0 59,000 0.0 0.0
Oil and Gas Severance Tax 53,484 41,000 30,000 71,000 26,000 67,000 732 63.4
Metal Severance Tax 11,447 8,500 3,900 12,400 3,500 12,000 45.9 41.2
Inheritance Tax 2,952 0 3,700 3,700 0 0 -- —(h)
Investment Income 13,602 11,000 8,000 19,000 9,600 20,600 727 87.3
Other 46,363 47,859 (359) 47,500 641 48500 (08 13
Property and Energy Credit (5,949) (5,600) (400) (6,000) {(400) (6,000) 7.1 71
Subtotal General Fund 1,935,445 | 1,897,814 149,286 2,047,100 248,786 2,146,600 7.9 13.1
School Funds (SF)
Individual Income Tax 1,934,028 | 1,939,950 165,050 2,105,000 295,050 2,235,000 8.5 15.2
Corporate Franchise Tax 198,150 203,000 30,000 233,000 37,000 240,000 14.8 18.2
Permanent School Fund Interest 8,900 0 0 0 0 0 - - (i}
Gross Receipts Tax 8,580 8,500 1,000 9,500 1,000 9,500 11.8 11.8
Other 6,802 11,000 {1,000) 10,000 (500) 10,500 |  (91) {45
Subtoial School Funds 2156460 | 2,162,450 195,050 2,357,500 332,550 2495000 9.0 154
Subtotal GF/SF 4,091,905 | 4,060,264 344,336 4,404,600 581,336 4,641,600 85 "3
Pass-thru Perm Sch Fund Int. (8,900) 0 0 0 0 0 - -
Total GF/SF $4,083,005 | $4,060,264  $344,336  $4,404,600 $581,336  $4,641,600 8.5% 14.3%
Transportation Fund
Motor Fuel Tax $241,484 $239,000 $3,600 $242,600 $6,000 $245,000 1.5% 2.5%
Special Fuel Tax 93,837 93500 5,500 99,000 9,000 102,500 5.9 9.6
Other 69,967 70,000 2,700 72,700 4,000 74,000 3.9 57
Total Transportation Fund $405,288 | $402,500 $11,800 $414,300 $19,000 $421,500 29% 4.7%
Mineral Lease
Rovalties $85,640 $74,000 518,500 $92,500 $18,500 $92,500 | 25.0% 25.0%
Bonus 6,390 4,000 5,000 9,000 4,000 8,000 1250  100.0
Total Mineral Lease $92,030 $78,000 $23,500 $101,500 $22,500 $100,500 | 30.1% 28.8%

Continued on next page
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Table 4 Continued
REVENUE COLLECTIONS AND ESTIMATES

Three Year Comparison
(In Thousands of Dollars)

Continned from previous page

(a) For other revenue and tax issues, see tables 1-3, State Fiscal Plan.

(b) The change is from the Authorized FY 2006 column to the Recommended FY 2006 column.

() The Recommended Y 2006 column is based upon updated economic projections from the Conncil of Economic Advisors' Revenne
Assumptions Committee. These revenues represent consensus estimates adopted by GOPB and the LEA on November 21, 2005.

(d) The change is from the Authorized FY 2006 column to the Recommended FY 2007 columm.

(¢)  The Recommended FY 2007 column is based upon updated economic projections from the Council of Economic Advisors' Revenne
Assumptions Committee. These revenues represent consensus estimates adopted by GOPB and the LEA on November 21, 2005.

() The percentage change is from the Authorized FY 2006 column to the Recommended FY 2006 colunn.

(¢)  The percentage change is from the Authorized FY 2006 column to the Recommended FY 2007 column.

(b) Inberitance tax was phased out by the federal government in the following increments: FY03 25%, FY04 50%, FY05 75% and FY06 100%.

(i) Permanent School Fund Interest was moved to a restricted account based on the passage of FIB 78, School Land Trust Program Restricted
Account, passed during the 2004 General Session.

Table 4 shows actual revenne collections for FY 2005 and estimated revenue collections for
FY 2006 and FY 2007. These include state revennes only; federal funds, licenses, fees, ete.,

are not included.
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Table 5
SALES AND USE TAX CURRENTLY EARMARKED

Three-Year Comparison

Actual
FY 2005 FY 2006 FY 2007
Reductions in Unrestricted Sales and Use Tax

Section 59-12-103(4), UCA
Water development loan funds $7,175,000 $7,175,000 $7,175,000
Drinking water loan fund 3,587,500 3,587,500 3,587,500
Water quality loan fund 3,587,500 3,587,500 3,587,500
Endangered species 2,450,000 2,450,000 2,450,000
Agriculture resource development 525,000 525,000 525,000
Water rights 175,000 175,000 175,000
Subtotal Section 59-12-103(4), UCA 17,500,000 17,500,000 17,500,000

Section 59-12-103(5), UCA
Class B and C (city and county) roads 17,618,400 17,618,400 17,618,400
State park access roads 562,300 562,300 562,300
Transportation corridor preservation 562,300 562,300 562,300
Subtotal Section 59-12-103(5), UCA 18,743,000 18,743,000 18,743,000

Section 59-12-103(6), UCA
Centennial Highway Fund Restricted Account (1/64% tax rate) 5,518,700 5,800,000 6,200,000

Section 59-12-103(8), UCA®

Centennial Highway Fund Restricted Account 0 59,594,700 59,594,700
Total Reductions in Unrestricted Sales and Use Tax $41,761,700 $101,637,700 $102,037,700

(a) Honse Bill 1008, Transportation Investment Act, passed in the 2005 Frist Special Session transfers $59,594,700 of sales and nse tax: into
the Centennial Highway Fund Restricted Acconnt on an annual basis.

Table 5 shows state tax collections earmarked for specific purposes for FY 2005, FY 2006,
and FY 2007. General Fund estimates found on Table 4 only include unrestricted sales and
use tax and are therefore reduced by amonnts detailed in this table.
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Table 6

SUMMARY OF RECOMMENDATIONS BY DEPARTMENT
FY 2006 and FY 2007 Appropriations from General Fund and School Funds
(In Thousands of Dollars)

Governor Huntsman's Recommendations

Recom- Recom-
Actual Authorized Supple- mended Base Ongoing and mended
FY 2005 FY 2006 mentals FY 2006 FY 2007  One-time Adj. FY 2007
Plan of Financing (@) ®) (¢ () (e
General Fund $1,875,125 $1,993,213 $43,734 $2,036,947 $1,909,755 $322,809 $2,232,564
School Funds 2,102,551 2,187,217 208,025 2,395,242 2,153,029 362,342 2,515,371
Total Financing $3,977,676 $4,180,430 $251,759 $4,432,189 $4,062,784 $685,151 $4,747,935
Programs
Administrative Services $23,953 $18,524 30 $18,524 $18,373 $4,903 $23,276
Commerce and Revenue 125,102 126,481 10,545 137,026 111,390 24,754 136,144
Corrections (Adult and Juvenile) 259,169 277,315 3,475 280,790 277,367 37,450 314,817
Courts 92,790 97,905 278 98,183 97,672 10,442 108,114
Community and Culture 21,370 22,954 2,818 25,772 19,128 2,105 21,233
Elected Officials 52,111 64,358 8,087 72,445 45,381 13,274 58,655
Environmental Quality 9,572 12,297 200 12,497 10,262 1,293 11,555
Health 287,597 323,979 13,253 337,232 319,258 53,191 372,449
Higher Education 651,570 685,994 3,912 689,906 683,198 77,110 760,308
Human Setvices 209,176 222,582 1,239 223,821 219,526 24,969 244,495
Legislature 14,842 16,109 0 16,109 15,791 906 16,697
National Guard 4,499 5,265 78 5,343 4,757 834 5,591
Natural Resources 45,487 45,078 12,954 58,032 45,621 4,376 49,997
Public Education 1,788,046 1,872,896 5,583 1,878,479 1,855,466 271,614 2,127,080
Public Safety 72,337 50,392 2,510 52,902 50,240 10,323 60,563
Technology Services 1,450 1,699 0 1,699 1,297 131 1,428
Transportation 88 88 0 88 88 0 88
Subtotal Operations Budget 3,659,157 3,843,915 64,932 3,908,847 3,774,813 537,675 4,312,488
Capital Budget $237,951 $259,471 $192,979 $452,450 $213,625 $150,476 $364,101
Debt Service 80,568 77,044 (6,152) 70,892 74,346 (3,000) 71,346
Total Budget $3,977,676 $4,180,430 $251,759 $4,432,189 $4,062,784 $685,151 $4,747,935

Continued on next page
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Table 6 Continned

SUMMARY OF RECOMMENDATIONS BY DEPARTMENT
FY 2006 and 2007 Appropriations from General Fund and School Funds

(In Thousands of Dollars)

Continuned from previous page

(a) The Supplementals column represents recommended changes to Authorized FY 2006.
(b) The Recommended FY 2006 column is based on updated revenne projections and includes recommended supplemental appropriations.

(c) The Base F'Y 2007 colunmmn is the FY 2006 appropriated amonnt adjusted for one-time FY 2006 appropriations and program transfers

between departments.

(d)  Recommended adjustments are shown in more detal in the individnal department sections of the book, and include internal service
fund rate changes, employee compensation and benefit rate adjustments, and ongoing and one-time program increases.

(¢) The Recommended FY 2007 colunmn includes Governor Huntsman's budget recommendations for FY 2007.

Table 6 shows the budgeted nse of major state tax revenne (sales and income taxes) by state agency.
It is a summary of the department tables found in a following section.
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Table 7

SUMMARY OF RECOMMENDATIONS BY DEPARTMENT
FY 2006 and FY 2007 Appropriations from All Sources of Funding
(In Thousands of Dollars)

Governor Huntsman's Recommendations

Recom- Recom- Percent

Actual Authorized Supple- mended Base Ongoing and mended Change

FY 2005 FY 2006 mentals FY 2006 FY 2007 One-time Adj. FY 2007 | B07-R07
Plan of Financing (a) ®) 9 (d) © 0
General Fund $1,875,125 $1,993,213 $43,734 $2,036,947 $1,909,755 $322,809 $2,232,564 16.9%
School Funds 2,102,551 2,187,217 208,025 2,395,242 2,153,029 362,342 2,515,371 16.8
Transportation Fund 433,396 408,648 700 409,348 404,028 17,472 421,500 4.3
Federal Funds 2,247,813 2,306,794 21,105 2,327,899 2,272,041 119,232 2,391,273 5.2
Dedicated Credits 047,278 626,613 9,429 636,042 632,745 33,228 665,973 53
Mineral Lease 46,042 49,529 0 49,529 49,472 57 49,529 0.1
Restricted and Trust Funds 452,057 541,731 8,012 549,743 539,784 31,120 570,904 5.8
Transfers 184,229 182,833 67 182,900 179,472 11,105 190,577 6.2
Other Funds (1,644) (9,944) 0 (9,944) (1,372) 396 (976) -
Pass-through Funds 1,515 773 0 773 800 0 800 0.0
Beginning Balances 360,884 379,825 0 379,825 140,514 0 140,514 0.0
Closing Balances (379,825) (140,514) 0 (140,514) (48,877) 0 (48,877) 0.0
Lapsing Funds (27,502) (2,325) 0 (2,325) (1,934) 0 (1,934) 0.0
Local Property Tax 417,710 446,802 0 446,802 446,802 24,003 470,805 5.4
Total Financing $8,359,631 $8,971,196 $291,072 $9,262,268 $8,676,259 $921,764 $9,598,023 10.6%
Programs
Administrative Services $25,077 $35,507 $0 $35,507 $27,484 $1,418 $28,902 5.2%
Commerce and Revenue 445,443 477,696 10,816 488,512 468,275 52,747 521,022 11.3 @
Corrections (Adult and Juvenile) 290,164 309,498 3475 312,973 304,094 36,452 340,546 12.0 )
Courts 106,297 114,241 278 114,519 112,940 10,521 123,461 9.3
Community and Culture 57,269 67,620 3,183 70,803 61,766 2,199 03,965 3.6
Elected Officials 79,511 110,378 8,087 118,465 84,047 22,861 106,908 272 )
Environmental Quality 39,140 52,960 271 53,231 44,940 3,783 48,723 8.4
Health 1,656,093 1,803,803 34,236 1,838,039 1,780,822 150,968 1,931,790 8.5
Higher Education 1,010,978 1,060,592 3,912 1,064,504 1,048,139 87,209 1,135,348 8.3
Human Services 488,940 511,860 1,371 513,231 504,388 41,326 545,714 82
Legislature 14,952 16,429 0 16,429 16,198 914 17,112 5.6
National Guard 24,793 24,640 200 24,840 23,985 1,693 25,678 7.1
Natural Resources 148,511 167,936 13,858 181,794 154,853 11,461 166,314 74
Public Education 2,568,277 2,742,865 9,649 2,752,514 2,694,917 302,999 2,997,916 112 0
Public Safety 137,931 185,186 2,510 187,696 159,095 13,096 172,191 82
Technology Services 2,092 3,322 9,000 12,322 2,572 11,716 14,288 4555 (¥
Transportation 246,816 238,353 700 239,053 237,110 14,596 251,706 6.2
Subtotal Operations Budget 7,342,283 7,922,885 101,545 8,024,430 7,725,625 765,958 8,491,583 9.9%
Capital Budget $743,670 $799,369 $195,679 $995,048 $710,496 $157,223 $867,719 22.1% ()
Debt Service 273,678 248,942 (6,152) 242,790 240,138 (1,417) 238,721 0.0)
Total Budget $8,359,631 $8,971,196 $291,072 $9,262,268 $8,676,259 $921,764 $9,598,023 10.6%

Continned on next page
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Table 7 Continned

SUMMARY OF RECOMMENDATIONS BY DEPARTMENT
FY 2006 and FY 2007 Appropriations from All Sources of Funding
(In Thousands of Dollars)

Continned from previous page

(a) The Supplementals column represents recommended changes to Authorized FY 2006.
(b) The Recommended FY 2006 column is based on updated revenue projections and includes recommended supplemental appropriations.

(c) The Base FY 2007 column s the FY 2006 appropriated amount adjusted for one-time FY 2006 appropriations, program transfers
between departments, and changes in estimates of non-state funding sources.

(d) Recommended adjustments are shown in more detal in the individnal department sections of the book and include internal service
fund rate changes, employee compensation and benefit rate adjustments, and ongoing and one-time program increases.

(e) The Recommended FY 2007 column includes Governor Huntsman's budget recommendations for FY 2007.
(f) The percent change is the difference from the Base FY 2007 colunn to the Recommended FY 2007 column.

(g) The 11.3 percent increase is largely due to the increase caseload demands of the General Assistance program and the completion
of eREP for the Department of Workforce Services. In addition, increased funding is being given to the Tax Commission to
develop a new tax system 1o replace the curvent out-dated and over-burdened system.

(h) The 12.0 percent increase is largely due to the employee compensation package, expansion of prison beds at the Central Utal Correctional
Facility, connty jail reimbursement, core rate increases for jail reimbursement and jail contracting, and expansion of treatment programs for
substance abuse and sex offenders.

(1) The 27.2 percent increase is largely due to increased funding for the Governor's Office of Economic Development initiatives and funding
Sfor a Western States Primary Election.

() The 11.2 percent increase is largely due to enrollment growth, a 5.5 percent increase in the value of the Weighted Pupil Unit, and
Governor Huntsman's focus on enbancing math and reading in early grades.

(k) The 455.5 percent increase is due to the consolidation of information technology and does not increase the overall state budget.
The funding gives technology services the anthority to bill agencies for services rendered.

(1) The 22.1 percent increase is due mainly to a $40 million ongoing and $§80 million one-time General Fund increase to the
Transportation Investment Fund for choke point and safety highway projects.

Table 7 shows the budgeted use of all sources of funding by state agency. 1t is
a summary of the department tables found in a following section.
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State of Utah

FY 2007 Budget Recommendations

Table 11
MINERAL LEASE

Three-Year Comparison

Sources of Funding

Federal Mineral Lease Royalties

Exchanged Lands Mineral Lease Royalties

National Monument Mineral Lease Royalties
Subtotal Mineral L ease Royalties

Federal Mineral Lease Bonus

Exchanged Lands Mineral Lease Bonus
Subtotal Mineral 1 ease Bonus

Total Funding

Appropriations
Board of Education
Community Impact Fund
DCC - county special service districts
Discretionary:

Transfer to General Fund
Payment in Lieu of Taxes
Transportation - county special service districts
USU Water Research Laboratory
Utah Geological Survey

Subtotal Appropriations

Statutory Allocations
Community Impact Fund
Constitutional Defense Restricted Account
Rural Development Fund
Rural Electronic Commerce Fund
Permanent State School Fund
Subtotal Allocations

Total Appropriations and Allocations

Ending Balance

2002 General Session.

Actual
FY 2005

$76,818,900
8,697,200
124,100
85,640,200
5,760,600
629,100
6,389,700

$92,029,900

$1,932,600
37,749,600
4,184,500

1,728,200
2,630,700
33,525,500
1,883,000
1,885,800
85,519,900

4,185,400
1,034,400
557,600
710,600
22,000
6,510,000

$92,029,900
$0

Governor Huntsman's Recommendations

Recommended

FY 2006
(a)

$84,822,600
7,641,400
36,000
92,500,000
8,199,700
800,300
9,000,000

$101,500,000

$2,058,700
41,359,600
4,543,000

2,459,900
2,480,000
36,358,100
2,044,300
2,045,200
93,348,800

5,934,400
1,007,900
503,900
698,600
6,400
8,151,200

$101,500,000
$0

Recommended

FY 2007
(a)

$84,822,600
7,641,400
36,000
92,500,000
7,288,700
711,300
8,000,000

$100,500,000

$2,058,700
41,359,600
4,543,000

2,186,600
2,480,000
36,358,100
2,044,300
2,045,100
93,075,400

5,275,100
972,300
498,900
671,900

6,400

7,424,600

$100,500,000
$0

(a) Governor Huntsman's recommendations for FY 2006 and FY 2007 are based upon updated revenue projections and
statutory amendments enacted by Senate Bill 66, Revenues from Federal Land Exchange Parcels, that passed in the

Table 11 shows the actual and recommended allocation of Mineral Lease revenue. This revenne
comes from mineral leases on federal lands in Utab. Statutory allocations are set by formula.
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Budget Recommendations - Guide to Tables

GUIDE TO OPERATING AND CAPITAL BUDGET TABLES IN NEXT SECTION

The departmental operating and capital budget tables show actual revenue and expenditures for the past
fiscal year (FY 2005), authorized and recommended revenue and expenditures for the current fiscal year
(FY 2006), and recommended revenue and expenditures for the budget fiscal year (FY 2007). The guide

below illustrates how to read these tables.

-

' The "Total FY 2007" cohumn fepiesents

The "Recommended FY 2006" | the base budget plis all recommended .
PUBLIC SAFETY | ' cotumn represents the anthorized - | "d’"“’"e‘;“ .T”e,d:"f”; I""" shown in
' . cyear plus recommended.. - ET ez_tqz_ugc _ta- i

Operating Budget o L
P & g . supplementals.
Governor Huntsman's Recommendations
Actual Authorized \ / Recommended Adjust- Total
FY 2005 ments FY 2007
Plan of Financing
General Fund $43,567,900  $46,396,100 $47, 383 200 $46 058900 55,414,700 $51,673,600
Transportarion Fund 5,495,500 ' ' ‘\ 0 5,495,500
Federal Funds 22029600 The ”Base FY 2007” column 170,100 20,199,500
o . . BT “represents FY 2006 authorized: - . 417,800 6,160,900
R4s I . ; E il »
g ,'Tb;e-‘ 4 ‘:ma] FY 20075 m’"’”-? o amounts Jess one-ame FY 2006 2,950,700 36,825,700
. represents verified tevenues and |
enditures for FY 2005, amounts, plus or minus other 13,500 1,789,400
d 1 : g L

e adjustments identified in the —li2,800 12,00
- Beginning Base B‘udget section 0 473,300
- of the ztemzzed tables.: 0 1,396,300
Closing Balances : : 0 (990,500)
Lapsing Funds 0 (1,949,600}
Topal Einanei silgatoon_sug, 290500 TNS01378,400  $89322,000 49,179,600 $121,086,900

lee ”A uthonzed FY 2006 " column reﬂects i

srate tax expend:tums as appfopﬂated by the
Iegzs]am:e and modified by revisions to fbdcm]
 revenes and other anticipated collections..
Supplementn] recommendations :m: nat i
G mcluded S

: Tbe ’Md;ustments " co]umn dxsp]ays onc\(Q
. time and ongoing funding changes to
exrstmg or new programs, including the

o recommended compensation package.

. The Statemde Ongoing Adjusunents,

- OngomgAd]ustments, and One-time .
Ad/ustments sections of the ztemzzed table
show these in dctzu].

/037,200
1,520,100 1,638,300

Managcmet nfrmon -
4,618,600 4,649,600

Fire Marshal

LiquorLaw Lo’ e nusmmber of full-time equivalent positions

- (employees) is shown for fefetérice.

Total Budget

4.1%

% Change from Recommended FY 2006 to Tptal FY 2007

- 1,082.0 1,084.0 1,082.0 20 1,084.0

\- /
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State of Utah FY 2007 Budget Recommendations

GUIDE TO RECOMMENDATIONS TABLES IN NEXT SECTION

These tables show in detail the governor’s recommendations for base budget adjustments, ongoing program
approptiations, one-time program increases, and supplemental appropriations. Ongoing program appropriations
authorize expenditures on a recurring basis. One-time program increases are expenditures on a non-recurting or
limited basis. Supplemental appropriations are adjustments to authorized expenditures in the current fiscal year

only.

( NATURAL RESOURCES

AN

Ongoing A djustments

co]umn represents combined ﬁmdmg fi‘om
; - all sources.

These numbers are. for
ease in mfereucmg

43 Bricf tith/descriprign

One-time Adjustmen’,

General School
Fund Funds,
NATURAL RESOURCES FY 2007 OPERATI BUDGET
$0

appmpnatcd budget
47 Less onfdme FY 2006 appropriations Separate columns are ptawded for different
Total Beginning Base Budget - Natural Resources ' fundmg sources. The ' Total Funds”

Eac]; agem_y has its own secmm fbr
_operating and capital base budget, :

: ongamg, one-time, and supplemental
adjustments. The total base budget, rotal
adjustments, and total budget fows for
each department matcb the base budgf:t,
ad;ustments, ;md total columns in the
apemaag or caplml tables. -

Total FY 2006 Natural Resources Budget Adjustments

NATURAL RESOURCES FY ' - Fach et has 2
One-time AdjIrSOTTNTS bfiefdescnption.

Brief title /descrption here

16

Total FY 2007 Natwural ResourcedRe:

Total FY 2007 Natural Resources Capital Budget

AGRICULTURE FY 2007 OPERAT T

A7 FY 2006 appropriated budget

FAN

Total Beginning Base Budget - Agriculture

Total FY 2007 Agriculture Adjustments

"J

base. budget, ag.i]astment,

(INATURAL RESOURCES TOTALS
FY 2007 Uperatitg Base Budger

FY 2007 Opcrating Adjustments

supp]cmenta] mtbrmaaon forall
| agencies in a department

: sect}on for easy compatison to
apemtmg and capztzl tablcs.

FY 2007 Operating Recommendation

[£ 2006 Operating Supplementals

FY 2007 Capital Base Budget
FY 2007 Capital Adjustments
FY 2007 Capital Recommendation

|FY 2006 Capital Supplementals

4 Brief title/description hU
Total FY 2007 Natural Resources Adjustments 0 0 0 0
Total FY 2007 Natural Resources Operating Budget $0 $0 $0 $0 I
NATURAL RESOURCES FY 2006 OPERATING BUDGET ADJUSTMENTS
|45 Brief title /description here 50

0
, 0
Total FY 2007 Agriculture Operating Budget $0 Tbe " Tatals " sec:tmn combmes \__J

recommendation, and |

\-
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Operating and Capital Buclg’et

Recommendations ]oy Department

Agency categories in alphabetical order

Major department accomplishments

Governor Huntsman’s major budget recommendations
Intent statements recommended by the governor for the
FY 2006 supplemental appropriations act and the FY 2007
appropriations act

Three-year comparison of operating and capital budgets
Detailed FY 2007 base adjustments, FY 2007 ongoing and

one-time appropriations, and FY 2006 supplemental appro-
priations






Budget Recommendations - Administrative Services

ADMINISTRATIVE SERVICES

Randa Bezzant, Analyst

AGENCY BUDGET OVERVIEW

ADMINISTRATIVE SERVICES AGENCIES INCLUDE:

* Administrative Services
* Capitol Preservation Board

Mission: Delzver centralized services at competitive costs while
exceeding customer expectations and provide operation and mainte-

nance for the Capitol Hill Complex:

Where Will My Taxes and Fees

Go for Administrative Services?
(Total FY 2007 Operating Funding is $28,902,300)

Finance Admin.
41%

DFCM
16%

Rules
1%

DHRM
Finance 14%
Mandated
&Transfers

1% CPB

10%

Archives

Purchasin
Exec. Dir. Office 6% 9 8%

3%

Financing of Administrative Services Agencies

(Based on FY 2007 Operating Budget Recommendations)

General Fund
81%

Restricted
Funds
11%

Dedicated
Credits/Other

. Funds
Transportation 6%

Fund
2%

MAJOR ACCOMPLISHMENTS AND SERVICES
(Headings include funding in Governor’s Recommendations)

Finance Administration - $11.8 million

* Prepares the state's Comprehensive Annual
Financial Report and received the Certificate of
Achievement for Excellence in financial reporting
for the twentieth year in a row, a record matched by
only four other states

¢ Collected $9.7 million of debts owed the state
through the FINDER system

* Implemented time-saving technology through
Employee Self Service (ESS) so employees can
enter time directly into the payroll system

Facilities Construction and Management (DFCM) - $4.7
million
* Oversaw an estimated 521 construction projects
with total expenditures of $228 million
* Managed 360 leases with annual rentals of $24 mil-
lion
* Completed 93 percent of capital improvement proj-
ects within one year of funding

Human Resource Management (DHRM) - $4.0 million

* Created and implemented an annual workforce plan-
ning report to help understand and monitor the var-
ious trends and attitudes within the state's work-
force

* Began consolidation of human resource programs
and services to meet mandates and requirements
identified in the 2005 General Session, House Bill
319, Expansion of Department of Administrative Services
Ouversight to Include Human Resource Management

(Buxton)

Archives - $2.4 million
* Completion of the new Archives repository facility
and new Utah History Research Center has
improved preservation and care of historical
records as well as delivering expanded services to
increased and new audiences

Purchasing - $1.6 million
* Manages statewide contracts worth $420 million of
purchases
* Privatized state copy centers to provide annual sav-
ings to agencies

Capitol Preservation Board (CPB) - $2.9 million
* Provides ongoing operation and maintenance for
seven buildings on the Capitol Hill Complex

33



State of Utah

FY 2007 Budget Recommendations

RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See itemized table for full list of recommendations)

Provide additional funding for LeRay McAllister
Critical Land Conservation Fund
* Provide grants to communities and landowners with
$2,517,400 one-time General Fund to conserve or
restore lands that are important to the community
such as those with agricultural, wildlife habitat,
watershed, recreational, and cultural or historical
value
* Since it was established in 1999, the Quality
Growth Commission has approved 52 proj-
ects to conserve or restore over 54,500 acres
of Utah's critical lands. In that time, it has
spent $13 million. This amount was matched
nearly 5:1 with $72 million from local govern-
ments, federal programs, and private dona-
tions.
Demand for land conservation dollars contin-
ues to increase at a rate greater than appropri-
ations. Pre-applications for calendar year
2005 grants totaled nearly $18 million, while
appropriations to the fund in the 2005
General Session totaled $3.3 million.

Consolidate the human resource function into one
agency
* Gain economies of scale and consistency in applica-
tion of federal rules by transferring 165 human
resource employees from individual agencies to the
DHRM internal service fund (ISF)

Replace one-time funding for ongoing needs with
ongoing funding
* Restore $1,092,000 ongoing General Fund to
DFCM for operating costs currently being funded
by one-time capital reserve funds
* Capital reserve funds are provided by statute

to fund project change orders and unforeseen
costs or conditions. Reserve funds are includ-
ed as part of the original cost of a project.
Unexpended reserve funds are available for
the legislature to appropriate to other proj-
ects.
Over the past year construction costs have
increased substantially, especially in concrete
and steel. This has caused uncertainty about
the amount of capital reserve funds available
for DFCM operating costs.

General Fund and Total Funds

in Administrative Services
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$35 1 O Other Funds
E General Fund

$25

$20

Millions

$15

$10

$5

$0

Actual FY 2005 Recommended FY 2006 Recommended FY 2007

Recommended FY 2006 is higher becaunse of carryforward balances of §4.0 million for
the Salt Lake County convention facility and $5.3 million for Finance computer systems.
The Finance computer system carryforward is mainly for the new FINET system expected
to come on line in July 2006.

LeRay McAllister Fund Appropriation

versus Pre-Application (Calendar Years)

$20
$18
$16 |
$14 1|

$12
/

$10

59 /
56 /
$4
$2
$0

- Appropriation

—& Pre-Applications /

Millions

CY 2000 CY 2001 CY 2002 CY 2003 CY 2004 CY 2005

Demand continues to increase at a rate greater than appropriations.

DFCM Has Reduced Contingency

Expenditures on Capital Projects

80%

60%

40% -

20%

0%

N

-20%

-40%

-60%

% Difference From Budgeted Contingency

FY1997 FY1998 FY1999 FY2000 FY2001 FY2002 FY2003 FY2004 FY2005*
*In FY 2005, the contingency expenditures were 45% below the budgeted amount.
DEFCM has achieved greater cost control by changing the type of bid and contract
methods it uses for capital projects.




Budget Recommendations - Administrative Services

PROPOSED LEGISLATIVE INTENT LANGUAGE AND INTERNAL SERVICE FUNDS

FY 2006 Proposed Legislative Intent * TFunds for the Division of Finance are nonlapsing
and are to be used toward statewide accounting

Department of Administrative Services systems and an actuary study of post employment

benefits.
* Funds for the Office of Child Welfare Parental
Defense are nonlapsing. * Funds for the Judicial Conduct Commission are
nonlapsing,

Proceeds from the privatization and sale of Copy
Services equipment shall be returned to the
Division of Purchasing and General Services, less
a negotiated fee to cover the Surplus Property
costs for processing and handling.

The Division of Risk Management is authorized
to increase its number of vehicles by one.

FY 2007 Proposed Legislative Intent

Department of Administrative Services

Funds for the Executive Director's Office are non-

lapsing,

Funds for the Division of Administrative Rules
are nonlapsing.

Funds for Archives are nonlapsing and shall be
used to digitize and microfilm documents generat-
ed by former Utah governors for preservation and
access.

The DFCM ISF may add up to three full-time
equivalents (FTEs) and up to two vehicles beyond
the authorized level if new facilities come online
or maintenance agreements are requested. Any
added FTEs will be reviewed and may be approved
by the legislature in the next legislative session.

DFCM is authorized to add two new vehicles
through State Fleet Operations for use in main-
taining Tooele and Ogden area buildings.
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Funds for Post Conviction Indigent Defense are
nonlapsing.

Funds for LeRay McAllister Critical Land Fund
are nonlapsing.

Funds to implement the provisions of House Bill
213, Unused Sick 1 eave At Retirement Amendments
(Clatk, D.), passed in the 2005 General Session are
nonlapsing.

Funds for Purchasing are nonlapsing;

Funds for DHRM are nonlapsing,

Capitol Preservation Board

* Funds for CPB are nonlapsing and shall be used

for the design and construction costs associated
with the State Capitol restoration.

Statewide

* Cost-of-living and discretionary salary compensa-

tion increases for FY 2007 shall become effective
beginning the first pay period of FY 2007.

A 2.0 percent compensation increase is to be used
for discretionary salary increases to employees
based upon performance or other salary-related
issues as determined by the executive directors or
commissioners of the state agencies and in accor-
dance with the rules and procedures established by
DHRM.



State of Utah FY 2007 Budget Recommendations

INTERNAL SERVICE FUND ISF divisions must receive legislative approval for
RECOMMENDATIONS rates charged to agencies, capital acquisitions, and
FTEs. For FY 2007 the governor recommends the
DAS includes several ISF divisions that provide rate changes approved by the ISF rate committee. The
products and services to state and other governmental governor also recommends FTEs and capital outlay
agencies on a cost-reimbursement basis. They are set authorizations for DAS ISF divisions as indicated on
up to account for the cost of certain governmental the following table.

services and to avoid duplication of effort among agen-
cies, thus providing savings statewide. State agency
budgets include funding for ISF services.

Estimated FTE Capital Outlay
ISF Description Revenue Recommended Recommended
Debt Collection $1,407,000 5.0 $0
General Services 12,818,600 49.0 2,408,400
DHRM 11,279,800 (a) 165.5 0
Fleet Operations 53,486,000 () 43.0 13,507,300
Risk Management 33,123,500 (¢) 25.0 100,000
DFCM 20,512,100 (d) 122.0 51,500

(a) The FY 2007 revenue estimate includes a fee of $520 per FTE for human resonrce services and §130 per FTE for
payroll services.

(b) The FY 2007 revenue estimate includes fuel rate increase of §1,216,000.

(c) The FY 2007 revenue estimate includes liability insurance rate decreases of $1,194,700, property insurance rate increases
of §746,000, and anto insurance rate decreases of §35,000.

(d) The FY 2007 revenue estimate includes lease rate increases of §187,000.
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State of Utah

FY 2007 Budget Recommendations

COMMERCE AND REVENUE

Christian Ward, Analyst

AGENCY BUDGET OVERVIEW

COMMERCE AND REVENUE AGENCIES INCLUDE:

Department of Workforce Services

Tax Commission

Department of Commerce

Department of Alcoholic Beverage Control
Labor Commission

Department of Insurance

Department of Financial Institutions
Public Service Commission

Mission: Enconrage employment, provide temporary assistance,
and maintain an appropriate balance between business and regu-
lation

Where Will My Taxes and Fees

Go for Commerce and Revenue?
(Total FY 2007 Funding is $521,021,800)

Health Insurance
Tax Commission Pool
15% 7%
Commerce
5%
Alcoholic Beverage
Control
4%
Insurance
2%
Labor Commission
2%
Financial
Institutions
1%
Public Service
Commission
0.5%

Workforce Services
64%

Financing of Commerce and Revenue Agencies

(Based on FY 2007 Recommendations)

Restricted Funds

<~

General Fund

22% 20%

Dedicated Credits
4%
Transportation
Fund

1%

Federal Funds Transfers
46% 1%
Other

2%
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MAJOR ACCOMPLISHMENTS AND SERVICES
(Headings include funding in Governor’s Recommendations)

Workforce Services (DWS) - $322.7 million
* Provides employment and support services to over
260,000 Utah residents
* Leads the nation in shifting clients from welfare to
employment, job retention, and increased employee
earnings

Tax Commission - $75.5 million
* Collects, records, and distributes over $5.5 billion in
net revenues from over 40 different taxes and fees,
resulting in deposits to over 200 different funds
¢ Processes over 2.6 million tax documents and over
2.7 million motor vehicle transactions

Commerce - $24.3 million
* Regulates 277,000 occupational and professional
licensees in 154 classifications
* Processes 600,000 Utah business filings

Alcoholic Beverage Control - $22.9 million
* Regulates and operates the retail sales of $180 mil-
lion in alcoholic beverages throughout Utah

Labor Commission - $10.5 million
* Nationally recognized for innovative and best prac-
tices in the Utah Anti-discrimination and Labor
Division

Insurance - $8.6 million
* Regulates 1,440 licensed insurers and 51,000
licensed agents with annual premiums exceeding
$8.1 billion

Financial Institutions - $5.9 million
* Regulates 121 depository institutions with assets
totaling $121 billion

Public Service Commission - $2.3 million
* Regulates 163 utility companies with gross intrastate
revenues exceeding $2.5 billion



Budget Recommendations - Commerce and Revenue

RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See itemized table for full list of recommendations)

Workforce Services

* Complete the Electronic Resource Eligibility Project
(eREP), a comprehensive system that will determine
consumer eligibility for all federal programs, by
granting $4,085,000 in one-time General Fund and
$6,135,900 in one-time federal funds

* Manage the 74 percent increase in Food Stamp case-
load over the last four years, despite economic
improvements in Utah, with $472,600 ongoing and
$472,600 one-time General Fund

* Support the 96 percent increase in General
Assistance caseload over the last five years concur-
rent with decreased Wagner/Peyser federal funding
with $2,000,000 ongoing and $4,000,000 one-time
General Fund

Tax Commission

* Enhance tax audit and delinquent collection cover-
age with $668,200 ongoing total funds for 10 addi-
tional full-time equivalents (FTEs) to correlate with
the population increase in the state

* Develop a new tax system to replace the out-dated
and over-burdened current system (phase one) with
$6,000,000 supplemental General Fund and
$3,000,000 supplemental Uniform School Fund

Commerce
* Continue funding one construction expert FTE to
meet legislative and industry pressure for greater
construction expertise on the managerial staff of
the Division of Occupational and Professional
Licensing, with $104,000 ongoing restricted funds

Alcoholic Beverage Control
* Provide seven new FTEs to manage the 4.4 percent
increase in case sales over the past seven years with
$226,100 ongoing restricted funds; increased case
sales and lack of employees is hampering customer
service in state stores

Labor Commission
* Support the Utah Occupational Safety and Health
Division that lost federal funding critical to efficient
and effective operations with $145,000 ongoing
General Fund

Financial Institutions
* Monitor the 145 percent increase in the assets
supervised by the department over the last five years
with $495,900 ongoing restricted funds for five
additional examiner FTEs

General Fund and Total Funds

in Commerce and Revenue Agencies

$600

H Other Funds
$500 @ General Fund

$300

Millions

$200

$100

Actual FY 2005 "Recommended FY 2006 Recommended FY 2007

Average Fiscal Year Caseload

60

=& FOOD STAMPS
—#-GENERAL ASSISTANCE

50 \\\+CH|LD CARE CHILDREN /
40

30

20

10

Thousands of Cases

5.6 - 890

n — \
c —
S 54
2 + 875
o
©
)
c 52
]
°
= 1860
Ll
—
ST =
» LL
c
g 1 845
= 48 2
=
46 830

FY2000 FY2001 FY2002 FY2003 FY2004 FY2005

While the Tasc Commission has achieved significant processing efficiencies, additional
FTEs will be required to manage the increased processing transactions correlating with
Utab’s growing popnlation.
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State of Utah

FY 2007 Budget Recommendations

PROPOSED LEGISLATIVE INTENT LANGUAGE

FY 2006 Proposed Legislative Intent
Insurance
* If funds are available, Insurance will not lapse up
to $120,000 for computer equipment and software
and $10,000 for employee training,
Labor Commission
e If funds are available, the Labor Commission will
not lapse up to $50,000 for computer equipment
and software.
FY 2007 Proposed Legislative Intent

Commerce

¢ Public Utilities Professional and Technical funds
are nonlapsing.

¢ Unused funds for the Committee of Consumer
Services will lapse to the Committee's Professional
and Technical Services Fund.

¢ Committee and Consumer Services Professional
and Technical funds are nonlapsing,

¢ Unused funds for the Division of Public Utilities
will lapse to the Division's Professional and
Technical Services Fund.

* If funds are available, Commerce will not lapse up
to $100,000 to rebuild its Uniform Commercial
Code Online Filing System.

Public Service Commission

* Administration funds are nonlapsing.

* Building Operations and Maintenance funds ate
nonlapsing.

44

* Speech and Hearing Impaired Fund are non-
lapsing,

¢ Universal Telecommunications Service Support
Fund are nonlapsing,

* Funds appropriated to the Public Service Com-
mission are nonlapsing.

Tax Commission

* The Tax Commission will not lapse unexpended
year-end balances. These funds are to be used
for expenditures directly related to the modern-
ization of the tax and motor vehicle systems and
business processes.

* The Tax Commission will not lapse unexpended
funds related to implementing Streamlined Sales
Tax legislation.

Workforce Services
* Funds appropriated to DWS are nonlapsing,

* The $2,161,600 appropriation from the
Unemployment Compensation Trust derived
from the March 13, 2002 Reed Act distribution
will be used for employment service administra-
tion, consistent with Section 903(d) of the
Federal Social Security Act.

* The $5,213,000 total appropriation from the
Unemployment Compensation Trust derived
from the October 1999 ($878,518), October
2000 ($891,084), October 2001 ($924,887), and
March 2002 ($2,518,511) Reed Act distributions
will be used for Unemployment Insurance
automation projects, consistent with Section
903(d) of the Federal Social Security Act.
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State of Utah

Y 2007 Budget Recommendations

COMMUNITY AND CULTURE

Sophia DiCaro-Goodick, Analyst

AGENCY BUDGET OVERVIEW

COMMUNITY AND CULTURE AGENCIES INCLUDE:

* Community and Culture
e Career Service Review Board

Mission: Ewnbance the quality of life for the people of the State
of Utah, and administer state employee grievances and appeals
procedures

Where Will My Taxes and Fees

Go for Community and Culture?
(Total FY 2007 Funding is $63,964,900)

Community o ——
Development i
68% Stalib’l/kzrary

Fine Arts
7%

State History
5%

Administration
0/
Zoos 3%
CSRB 2%
0.3%
Indian Affairs
0.4%

Historical Society
0.5%

Financing of Community and Culture Agencies

(Based on FY 2007 Recommendations)

General Fund
Federal 29%
Funds

62%

Dedicated Credits
7%

Restricted Funds

Other Funds 206

0.2%

54

MAJOR ACCOMPLISHMENTS AND SERVICES
(Headings include funding in Governor’s Recommendations)

Housing and Community Development - $43.7 million
* Rehabilitates homes for some of Utah's lowest
income populations; roughly 1,900 homes were
energy protected with outside grants, donations, and
volunteer hours above legislative appropriations
* Creates and preserves approximately 650 housing
units using the Olene Walker Housing Loan Fund

State Library - $8.6 million
* Circulates 272,461 items to 16,101 patrons, support-
ed by 51,164 volunteer hours (valued at $879,500) at
the Library for the Blind and Disabled
* Provides computer access to 633,400 articles and
other resources from over 10,000 publications

through the Internet (proneer.utab.gov)

Fine Arts - $4.0 million
* Provides $1.4 million in matching grants to non-
profit arts organizations
¢ Provides arts and cultural outreach for 850,000
school children and 130,000 underserved children

State History and Historical Society - $3.7 million
* Offers services and information on State History's
website; one million hits in FY 2005
* Identifies archaeological and historic sites; 186,423
sites identified in FY 2005

Ethnic Affairs - $1.0 million
* Works closely with state agencies to improve
responsiveness to the needs of Asians, Blacks,
Hispanic/Latinos and Pacific Islanders
* Educates ethnic communities on state services and
laws; held 14 town hall meetings providing outreach
to 950 individuals on the Driving Privilege Card

Indian Affairs - $0.3 million
* Coordinates relations between state, tribal, and fed-
eral governments to enhance services and find solu-
tions to issues impacting Native American
communities

Career Service Review Board (CSRB) - $0.2 million
* Resolved 122 grievance cases in FY 2005



Budget Recommendations - Community and Culture

RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See itemized table for full list of recommendations)

Enhance cultural and heritage infrastructures

* Increase distribution of grants and technical assis-
tance to history affiliates with $200,000 ongoing
General Fund to State History

General Fund and Total Funds

in Community and Culture Agencies

W Other Funds

* Identify and repatriate Native American human $70
remains with $100,000 in ongoing General Fund to
State History

EGeneral Fund

$60

$50

Millions

Improve Utah’s quality of life through art

* Research the impact of arts and provide informa- $30
tion about the results with $45,000 in ongoing
General Fund to Fine Arts

$20

$10

* Restore and preserve the State Fine Art Collection . ‘ ‘
with $300,000 one-time General Fund for Fine Arts Actual FY 2005 Recommended FY 2006 Recommended FY 2007

Provide assistance for winter heating , More Low-Income Families Receiving Home
* Provide assistance for this winter’s home heating

bills with a $1,500,000 General Fund supplemental

Energy Improvements

appropriation to the Weatherization Assistance pro- £ » 2
gram L 35t * T38 =
€ N &7 =
30 + 9
. . £ 25 I L& ¢ \‘ T $6 g,
Provide more resources for those in need of g4 " /0——” s S
. c m LA
housing 3g . | ¢ tse 5
.. . . - > T ’-
* Mitigate Utah's chronic homelessness with $500,000 2 % g
. . S = 10 Hogo =
one-time General Fund to the Pamela Atkinson 2 g
S 5 7 Hs1 N
Homeless Trust Fund 5 ‘ ‘ ‘ ‘ ‘ ‘ ‘ I
3 | | | | | | | 2
E ® & & L ® P P e ae 3
. e . S N N N N N N & &
* Improve availability and quality of affordable hous- 2 &7 aT AT AT T W e S =
ing with $250,000 one-time General Fund to the <
: 1 Number of Families Served by HEAT Program
Olene Walker Housmg Loan Fund —— Funding for Weatherization Program

Improve data access

* Increase access to the Pioneer Online Library data-
bases by funding State Library $88,500 in ongoing
General Fund

Library Services Consistently Improving

From FY 2000 to FY 2007

40 3,500,000
. . [JBook Circulation -
4 (3]
Fund 1nc;eased hear}ng costs _ 2 3 T | o eterece ouestons " 1| 5000000 g
* Absorb increased grievance hearing costs with S 4 | [ Anewerd ///% z
: = -+ 2,500,000 <
$13,000 of ongoing General Fund to CSRB = »s <
c T [%2]
= + 2000000 §
S 20 | =
‘—g 1 1,500,000 8
8 15 + o
O 4 1000000 3
~ 10 | c
g o
8 51 -+ 500,000 .%
[

o o> ot NS Nl > ° St
S s S s 2 2 2 2
ot ot ot ot ot ot ot ot
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State of Utah FY 2007 Budget Recommendations

PROPOSED LEGISLATIVE INTENT LANGUAGE

FY 2006 Proposed Legislative Intent * Funds for Fine Arts are nonlapsing,
Community and Culture * Funds for State Library are nonlapsing.

* Funds for the Historical Society are nonlapsing. * Funds for Indian Affairs are nonlapsing.
FY 2007 Proposed Legislative Intent * Funds for Housing and Community

Development are nonlapsing,
Community and Culture

o ] ) Career Service Review Board
* Funds for Administration are nonlapsing;

, ) * Funds for CSRB are nonlapsing.
* Funds for State History are nonlapsing.

* Funds for the Historical Society are nonlapsing,
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Budget Recommendations - Community and Culture
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State of Utah

Y 2007 Budget Recommendations

CORRECTIONS (ADULT AND JUVENILE)

David Walsh, Analyst

AGENCY BUDGET OVERVIEW

CORRECTIONS AGENCIES INCLUDE:

* Department of Corrections
* Division of Juvenile Justice Services*
¢ Board of Pardons and Parole

Mission: Protect the public, provide rebabilitation programs for
young offenders, and provide adult offenders with skills training to

enhance their prospects for success after release

* The Division of Juvenile Justice Services is a division of the Department of
Human Services but is included here for budgetary purposes.

Where Will My Taxes and Fees

Go for Corrections?
(Total FY 2007 Funding is $340,545,600)

Juvenile Justice
Services
30%

Adult
Corrections-

Jail
Contracting

0,
Board of ™%

Pardons Jail Clincial
1% Reimbursement Services
4% 6%

Financing of Corrections Agencies

(Based on FY 2007 Recommendations)

Other Funds
5%

General
';;g/? - Dedicated
\ Credits

2%
Federal Funds
0.5%

Restricted Funds
0.5%
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MAJOR ACCOMPLISHMENTS AND SERVICES
(Headings include funding in Governor’s Recommendations)

Adult Corrections - Programs and Operations - $178.4 mil-
lion
* Incarcerates approximately 6,500 inmates
* Supervises an estimated 14,000 offenders under
probation or parole
* Established a specialized Day Reporting Center
for female offenders
» Completed the second phase of a project to
reduce the use of water, electricity, and natural
gas at the Draper prison

Juvenile Justice Services - $102.9 million

* Provides services for approximately 1,200 cus-
tody youth per day, including 200 juvenile offend-
ers in secure facilities

* Improves programs by implementing interven-
tion models based on cognitive behavior research

* Developed new assessment and classification
instruments for a growing female population

Clinical Services - $19.5 million
* Continues to be accredited by the National
Commission on Correctional Health Care

Jail Contracting - § 22.4 million
* Provides housing for roughly 1,500 inmates

Jail Reimbursement - $14.1 million
* Provides housing for approximately 1,200 offend-
ers in jail as a condition of probation

Board of Pardons and Parole - $3.2 million
* Makes approximately 11,100 decisions annually
by a five member board (excludes Drug Board)
* Implemented a document management system
which transfers information electronically
between the Board and the Department of
Corrections, reducing paper record retention



Budget Recommendations - Corrections (Adult and Juvenile)

RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See itemized table for full list of recommendations)

Increase salaries to recruit and retain correctional
officers
¢ Allow the department to give a two-step salary

increase (5.5 percent) for correctional officers (cap-

tain and below) with $3,614,400 in ongoing General
Fund; this is in addition to the other compensation

increases provided to all state employees

Increase resources to house and manage a growing
adult offender population
* Fund the part-year operational costs of the 288-bed

Central Utah Correctional Facility with $4,106,400
in ongoing General Fund and $172,900 in one-time
General Fund

* Fund the Drug Offender Reform Act (DORA) pilot
project with $251,000 one-time General Fund

* Track 6,000 sex offenders by improving registration
and enforcement with $470,000 ongoing and
$75,000 one-time General Fund

* Provide treatment to more sex offenders and there-
by reduce their rate of recidivism, by appropriating
$650,000 in ongoing General Fund

* Add two hearing officers and an office specialist for
the Board of Pardons with $198,100 in ongoing
General Fund

Compensate local government for housing offend-
ers in jails by contract or as a condition of proba-
tion
* Provide jail reimbursement with $4,259,700 in ongo-
ing General Fund and $3,474,900 in supplemental
General Fund
¢ Pay for the increased core rate from $42.32 per day
to $43.10 per day for jail contracting and jail reim-
bursement with $658,700 in ongoing General Fund

Ensure that cost-effective and model programs in
Juvenile Justice Services continue
* Reduce reliance on the diminishing Victim

Restitution Account with $820,200 in ongoing
General Fund to the division's wotk programs

* Replace $728,400 federal funds with ongoing
General Fund for cost-effective community and
after care programs for youth offenders
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Increased numbers of sex offenders drives the need for additional treatment and enforce-
ment of the sex: offender registry.
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Increased workload of 41 percent since 1995 warrants three additional full-tinse
equivalents.
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PROPOSED LEGISLATIVE INTENT LANGUAGE AND INTERNAL SERVICE FUNDS

FY 2007 Proposed Legislative Intent Juvenile Justice Services
Adult Corrections * Funds for the division are nonlapsing.
* Funds for Programs and Operations, Medical INTERNAL SERVICE FUNDS
Services, Jail Contracting, Jail Reimbursement, and
Utah Correctional Industries are nonlapsing. Adult Corrections includes a data processing (DP)
internal service fund (ISF) that provides DP services
* Resources may be reallocated internally to fund to the divisions within the department on a cost-reim-
additional adult probation and parole agents. For bursement basis. For FY 2007 the governor recom-
every two agents hired, one vehicle may be pur- mends full-time equivalent employees (FTE) and capi-
chased with department funds. tal outlay authorizations for the Adult Corrections ISF

as indicated on the following table.

Board of Pardons and Parole

* Funds for the board are nonlapsing.

Estimated FTE Capital Outlay
ISF Description Revenue Recommended Recommended
DP Services $1,792,100 9.0 $320,000
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Budget Recommendations - Courts

COURTS

David Walsh, Analyst

AGENCY BUDGET OVERVIEW

COURTS
® Supreme Court
* Court of Appeals
* District Court
* Juvenile Court
* Administrative Office of the Courts
* Guardian ad Litem

Mission: Provide the people an open, fair, efficient, and inde-
pendent system for the advancement of justice under the law

Where Will My Taxes and Fees
Go for Courts?

(Total FY 2007 Funding is $123,460,400)

District Court

32% ~_

Juvenile
Court

Juror/Witness/ 27%
Interpreter Fees

2%

Appellate
Cotms Contracts and
4% Other Court Leases
Programs 18%

13%

Financing of Courts

(Based on FY 2007 Recommendations)

General Fund
88%

Restricted
Funds
10%

Other Funds
1%

Dedicated
Credits
1%

MAJOR ACCOMPLISHMENTS AND SERVICES
(Headings include funding in Governor’s Recommendations)

District Court - $39.7 million
* Handles 252,487 cases, including 20,301 domestic

cases

Juvenile Court - $33.6 million
* Receives 47,415 juvenile court referrals
* Receives 3,781 dependency, neglect, and abuse
referrals
* Completed the new juvenile justice information
system

Contracts and Leases - $21.6 million
* Provides funding for 48 lease facilities and
courthouses

Appellate Courts - $5.6 million
* Files 635 cases in the Supreme Court
* Files 939 cases in the Court of Appeals

Guardian ad Litem (GAL) - $5.1 million
* Handles 5,220 open cases for children for whom
there are allegations of abuse or neglect, or when
dependency of a minor is an issue

Juror Witness/Interpreter Fee - $1.9 million
* Meeting constitutional and statutory mandates, Utah
state courts averaged over 700 interpreted proceed-
ings monthly in the first half of 2005
* National certification testing was offered for the
first time to Vietnamese interpreters, in addition to
Spanish interpreters
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State of Utah

FY 2007 Budget Recommendations

RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See itemized table for full list of recommendations)

Maintain the quality and timeliness of court
decisions
* Increase the number of law clerks assigned to dis-
trict court judges by adding $409,600 in ongoing
General Fund for five new law clerks
* Reduce workload in the 4th district and the 3rd dis-
trict juvenile courts by funding two new judges and
four support staff with $515,000 ongoing General
Fund

Attract and maintain highly qualified judges
* Provide an ongoing General Fund appropriation of
$1,030,300 for a 7.0 percent salary and benefits
increase recommended by the Executive and Judicial
Compensation Commission for judges

Provide adequate funding for court facilities and
security
* Fund $882,500 in ongoing General Fund and
$90,000 in one-time General Fund for contracts and
leases
* Provide bailiff services for new judges added or
reallocated to different districts during 2006 with
$170,000 ongoing restricted funds
* Replace outdated data processing equipment by
appropriating $240,000 one-time General Fund

Expand resources for GAL, Juror/Witness/
Interpreter, Drug Court and the Drug Offender
Reform Act (DORA) pilot project
* Decrease the average caseload assigned to each
GAL attorney by funding nine attorneys with
$777,400 in ongoing General Fund and $89,000 in
one-time General Fund
* Pay for costs associated with the Juror/Witness/
Interpreter Program with $150,000 in ongoing
General Fund and $277,600 supplemental General
Fund
* Expand the availability of the Drug Court to 471
additional individuals with $260,000 ongoing
General Fund
¢ Fully fund the DORA pilot project with a $20,000
one-time General Fund appropriation
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Fourth District Court Filings
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Increased filings require an additional district conrt judge.

Guardian ad Litem Caseload
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Budget Recommendations - Courts

PROPOSED LEGISLATIVE INTENT LANGUAGE

FY 2007 Proposed Legislative Intent * Under provisions of Section 67-6-2, UCA, salaries
for district court judges are approved at $118,100
* Funds for the Judicial Council/State Court for July 1, 2006 to June 30, 2007; other judicial
Adminis-trator, Contracts and Leases, salaries will be calculated in accordance with the
Jury/Witness/Inter-pretet, Grand Jury, and GAL statutory formula and rounded to the nearest $50.
are nonlapsing, These amounts reflect an increase of 7.0 percent.
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State of Utah

Y 2007 Budget Recommendations

ELECTED OFFICIALS
Sandy Naegle, Analyst

AGENCY BUDGET OVERVIEW

ELECTED OFFICIALS INCLUDE:

e Governor / Lt. Governor
* Attorney General

e State Auditor

* State Treasurer

Mission: Serve the people of the State of Utah; uphold the con-
stitution, enforce the law, protect the interest of the state, its peo-
ple, environment, and resources; and ensure the financial integrity
and accountability of the state

Where Will My Taxes and Fees
Go for Elected Officials?

(Total FY 2007 Funding is $106,908,400)

Governor
I 56%

Treasurer
2%

Auditor
4%

Attorney
General
38%

Financing of Elected Official Offices
(Based on FY 2007 Recommendations)

General Fund
49%

Other Funds
1%

Federal Funds
10%

Restricted

nglija'ted Revenues
redits 22%
18%
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MAJOR ACCOMPLISHMENTS AND SERVICES
(Headings include funding in Governor’s Recommendations)

Governot’s Office - $55.2 million
* Recommended an income tax reform package
* Integrated the Economic Development and
Tourism programs into the Governor's Office
* Increased focus on energy issues by adding an ener-
gy advisor and staff to the Governor's Office

Attorney General’s Office - $44.8 million
* Won major appellate cases regarding the standards
to be applied in water rights and roads cases
* Continues to lead the country in per capita arrests
and convictions for internet crimes against children

* Developed a database to assist victims of identity
theft

State Auditor’s Office - $4.4 million

* Completed audits totaling $18.2 billion in expendi-
tures/expenses

* Improved audit efficiency and effectiveness through
increased training and use of analytical tools

* Received a positive peer review from the National
State Auditors Association External Peer Review
Team

State Treasurer’s Office - $2.5 million
* Manages investment funds totaling over $6.4 billion
e Earned $14.1 million in the Permanent State School
Fund
* Returned neatly $10 million in unclaimed property
to owners



Budget Recommendations - Elected Officials

RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See itemized table for full list of recommendations)

Governor’s Office

* Fund a Western State Primary election with a one-
time General Fund appropriation of $850,000

* Complete the Help America Vote Act (HAVA)
requirements with a supplemental General Fund
appropriation of $2,900,000

* Restore $1,679,100 in ongoing General Funds to the
Utah Commission on Criminal and Juvenile Justice
(CCJJ) and reduce its allocation from the Crime
Victim Reparation Trust Fund by the same amount

¢ Consolidate economic development services by pro-
viding an ongoing General Fund appropriation of
$830,000 for the integrated business resource cen-
ters

Attorney General

* Address the increasing demands of criminal appeals
by providing an ongoing General Fund appropria-
tion of $86,200 for an attorney

* Increase the staff in the St. George office of the
Child Protection Division with an ongoing General
Fund appropriation of $64,200 and a one-time
General Fund appropriation of $5,300

* Continue to fight identity theft by providing an
ongoing General Fund appropriation of $73,100 for
an investigator

* Pay attorney fees for the David C. (foster care),
Spyware Control Act, and Worker's Compensation Fund
cases, and the Highland High Settlement with a
$1,342,900 General Fund supplemental

State Auditor

* Increase the ability to handle audits in a faster time
frame by providing an ongoing General Fund
appropriation of $228,600 for three new auditor
positions

* The Executive and Judicial Compensation
Commission recommended a 6.0 percent salary and
benefits increase for the State Auditor; the governor
concurs and recommends an ongoing General Fund
appropriation of $6,300

State Treasurer
* The Executive and Judicial Compensation
Commission recommend a 9.2 percent salary and
benefits increase for the State Treasurer; the gover-
nor concurs and recommends an ongoing General
Fund appropriation of $9,500

General Fund and Total Funds
in Elected Official Offices

$140

$120 - O Other Funds
B General Fund

$100

$80

$60

Millions

$40

$20

$0 .
Recommended

FY 2007

Actual FY 2005  Recommended

FY 2006

Governor Huntsman Supports Economic Development

Development Zone
Rebates
23%

Centers of

Recruiting Excellence
2% 20%

Talent Acquisition
3%

Marketing
3%

Disadvantaged Rur:
Comm.
4%

Film Initiative
16%
Technology Parl
4%
Resource Centers
Development 14%
7%

Cluster Initiative
4%
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State of Utah FY 2007 Budget Recommendations

PROPOSED LEGISLATIVE INTENT LANGUAGE

FY 2006 Proposed Legislative Intent State Auditor
* TFunds appropriated in FY 2006 of $2,900,000 for * TFunds for the State Auditor are nonlapsing.
the Elections HAVA Fund be invested and the
Fund allowed to keep the interest that accrues. Governor’s Office

The funds are nonlapsing;
* Funds for the Governor’s Office are nonlapsing,
FY 2007 Proposed Legislative Intent
¢ Funds for the Governor’s Office of Economic

Attorney General Development and Tourism are nonlapsing.
* Funds for the Attorney General’s Office are non- * Funds for the Governot's Elections Office are
lapsing. nonlapsing.
* Funds for contract attorneys are nonlapsing, * Funds for the Governor’s Emergency Fund are
nonlapsing.

* Funds for the Children’s Justice Centers are non-
lapsing. * Funds for the Governor’s Office of Planning and
Budget are nonlapsing.
* Funds for the Prosecution Council are nonlapsing.
* Funds for the Governor’s Office energy advisor
* Funds for the prevention of domestic violence are are nonlapsing;
nonlapsing.
* TFunds for the CCJ]J are nonlapsing.
* TFunding sources and personnel cost billings to
state agencies utilized by the Attorney General’s State Treasurer
Office shall be reviewed and approved by the legis-
lature. * Funds for the State Treasurer are nonlapsing.

76



Budget Recommendations - Elected Officials

“uoyvsuaduios apupuz jou op g SaTUDGI oG Papryauz st isanbas spwl() papare] aqy aamvis 4ad sp7 (q)

JUIHLGSING 2L PUI,T JUDISISST [DUISHPUT 0] pun, ] [p4aus<) ag] wlol] )0F 6L E €S pup qaus asvq aarpisiunipy, 4of jusnidojaas
2201077 J0 292fJ() $,40142a05) a7 07 pun,J [raauscy agp wodl 006 6¢CS 1S1monoss uv 4of 15png pup Sumuv]J Jo 222fJ() 40105y agy 07 pung jpaauacy aqi woll 000z
Uona)dumos [ N\ 40f 3l S 0uiaaosy 1T aqy 0f pun,J paouacy aqy 1ol 000006 ‘TS wsnqsiapdas pun g Guisiion T § 4014010y agy 40f punJ [piauscy gy wodf
00000 L § Spuantziosas osyp 1ouizaocy ag T Juarddpias YSTH PUeUSIH pur 19y [0onuo)) axemddg “0) praeq ‘pun,] “dwor) s1oIoN\ g7 L0f $23f (auiopw aamu 07 222fJ0)
51042195y GUdogrL ag7 0f pun,J (paauscy aqy wodf )06 THE | § SPUIIL0IA UDIUSIUNET A0UA20S) ULH]0I 9OOF K] PASLOGINT 27 Ut pajsy junomy aqy of uoyippy ul (v)

suomsod L

L00T XA T30, 01 9007 Ad PIzHoypny woy s3uey) v,

8.9 S8l €959 89L9 €€99 -
(CAX))]

00+°806°901$ 00Z‘198°CT$ 00Z°Lb0‘b8$ 00€°015°601$ 00S‘LLEOTTS 00L‘0TS‘6LS$
00L98+°C 008°TLI 00671€T 0061€C 000°1L9C 00L°881°C
00Yv2T'SS 00$°00S°81 006°€TL9E 00€€91°8S 00£°96£C9 00$°080°9¢
00Y*LEYY 009695 008°L98°¢ 006°62€ Y 00LSETY 00S°L¥8°C
006°6SLYY$ 00€°619°¢$ 009°0F1°1#$ 002°TOL S 00SVLI 1S 000v6£°8¢$
007°806°901$ 00Z°198°CC$ 00Z°LY0‘b8$ 00€°0TS 60T$ 00S°LLE OTTS 00L°0TS 6L$
0 0 0 0 0 (0o¥‘1L)
(000°522) 0 (000°522) (000°522) (0005S) (006°126C1)
000%SS 0 000%5S 00056 006126°C1 00,9298
000005 000005 0 0 (000°000°9) 0

008°TS 008°1 000 TS 000°T#S 000°€6S (00L°691°%)
006T61 Y1 0016659 008°C6S°L 00Sv60°8 000T10°8 008°CT6Y
0089051 00.912°C 001°062°61 0080S2°0¢ 00S°TSL‘81 001°502°91
00L°€90°T1 00¥°692 00€Y6L01 05291011 00v" LLIY1 006891
000811 0 000811 000811 000811 000811
002°659°8G$ 00Z¥LTC1$ 000°18¢°SH$ 0SL091°69$ 00L°LSEY9$ 00T 111°CS$

L00T XA [py swp-suQ L00T X4 (9L00T Ad (»900C A S00Z Xd
e, pue SuroSuQ Iseq 1sonbay pazooyiny Teny
(STEPYIO
pa3g

SUONePUIWI0d3Y S, UeWISIUNH JOUJIA0DH)

193png Te10],

JOINSBIL],

JOUIIA0D) A3 JO PIO
J0Mpny

[e39U90) ASurONy

S[eIPWIO P393
swesdor g

Sumueur] Tel0],

spun,] Sursde|

sooueeq Surso[)

saoUE[eq JuTuUdag

spung QO

SI9ySueL],

SpUN,] ISNLT, PUE PAIDIISIY
SIPIIT) PaILdIPI]

spun,J [e19pa,]

pun,] uoneasodsuel],

pun,j [eroua5)
Supueur] jo ue[q

108png Sunerod()
STVIOIHAO dALOATH

77



FY 2007 Budget Recommendations

009012 0 0 0 o

009°01Z 51500 uonedmj ) princy 04
009°691% 0% 0¢ 04 0% 009°691% S1S03 [9SUNUD IPISING pun.] uormsusduy steyav g 6id
siusunsnlpy prudwaddng
SINAW.ILSO[aV 139009 ONILLVIAJO 9007 Ad TVHINTD AANYOLLY
006°6SLPPS 000°881$ 005'¥10°1$ 00t FEE RIS 009'Z61°T$ D0P°0ELTTS 18png FunerdQ [EIausn ASWONY 007 Ad P01,
00£°619'E 0 00808 001°981‘T 00r'vbz 00£°8EE'T spuulsn(py [eIsuan £A3wIony 007 Xd [BI0],
005'SZ 0 /] 0 00002 0OE'S JOLIUIT) UL - STUUISHT,™ 301150} TPIOIGRS'
000°8 4] o} Q 00LT 00€'S yaowdmba jyers uonasord pyyry 8id|
00€'L1 0 0 0 00€°LY 0 juawdinbs sore3nsaaur presy preapajy i
suaunsn{py wn-auQ
009'0s ¢ ] 0 Il 00E5L) OOE‘SST paaasy Guioft) - stuanps{p Susofug) fojorqn 0
008'1E 0 0 0 0 008 1€ aszazour 1opraosd Apunwwod 33097 ansn| s uorpmD 91.d]
00s'zL 0 0 0 00s'zL 0 101e8ns0A TS pes) presipay <1
001'EL 0 0 0 0 001°¢L SIUTESNSIAUT IJAI (I #isd
000°£61 0 0 0 008'zy 00249 4rvra1035 [Ea) %9 Soulone uonamond ppyn £
00298 0 0 0 0 00zo8 fouzone speadde [eunupn 21
symaunsnipy Surofug
00F'€eZ'e 0 00808 00L'981°t 008801 002448} Paussy Qausogpl - spuatessnlpyr Fuioduy spistornss joiopgns:
008°CZT 0 oor'e 001°6L 0011 005'9Z1 SIUDISOIPE 2181 YUBWRIRAY TR
00¥Z011 0 000'61 00L'seh 008°s¢ 005'229 sjuaunsnipe sye1 jood vonBURUID ], o1
00Z°0.L€E 0 00€'s 001'0s1 00F'z1 00b'20T siwaunsTUpE 21L3 ddULINSUT YIEaY 61
00F'SLL 0 0 0 0 00¥*sLL SIEAUNSNPE UONEPIOSUO0D SAIIN0ST HRING 84
oi'ot) 0 0 ool 000"l {(ooT'e1) SIUSWHSRIpE puny 3014198 [BUINU] 2]
068909 0 00%°01 00¥'SET 00207 008‘0v¢ Sutpuny aseasaur Asepes LreuonazasiC 91
006194 0 000'el 00E'P6T 00¢g'sT 00¢°62t %52 30 sjuaunsnipe Sulag-jo-1so) of
simounsnlpy Surodug spumarelg
009‘0rt'TH 000'88 00L°€96 00E‘BYI°LL 0058161 001Z65°07 [e3suon Lsmony - 198pug sseq Surumidag reioy,
00§080°¢ (oot'8ec) 0 00SLLE 000°bS 0 syaaar Futpung o) syuswnsnlpy #d
(000*v) (009) (oor'D) fous'ee) 0 {ons'Ls) fep Bunpom enxa 305 siSLASOIPY I
{oo0'oe) 0 0 0 0 (oco‘og) suonendoxdde 9507 44 awn-suo 303 svaunsnipy 3
00S'+81'8€$ 000°2288 0019968 00€'20¥%1$ 00SY0E'1$ 009°6.9°028 198pnq paywndesdde y00z A I2§
123png sseq Summudag

JHDANI ONILLVYHLO L00C Ad TVHANTD AANYOLLY

spung spung spungy SHPAIT) spun,y pung
ey, E=1iTe) paromsay DPIAETPI [e32p3,] [essuan

State of Utah

STVIOId40 A4.LOATH

78



Budget Recommendations - Elected Officials

008°002
000°L5Z

006°€ZL ¢
00Z°TEY
(pov'sz)
woovorsn
0
001°02F°15$

000°00S
000°6ST Y
0

0
©00*000t)
0001623

00L%L
00L8T

000°S8E'S
{000°002)
{0oz'ce)
loc‘oszon)

o

DUZ'8ER'SLE

00zZ's
605’9

00Z'820°1
608’1+

G

0

0
00%'986%

000
0059

008‘SH8's
{o09°899'c)
]

0

0
00FH1CTIS

006'9L1
00¢'szz

0069607
0
{o0z'sT)
(000‘058")
000'000°
001'0¥8'178

Surpuny asealous £iepes Axeuonaaasiq
%E'Z 3o siupunsnipe Suian-jo-1s05y

sixaunsnipy Surofu( sapmaneg

JouIdA09) - 103png Iseq Sunmuidag rero],
sppaaf Fuspuny o1 siusunsnipy
Aep upjzom vixo 307 E:»EE:?«‘
suonendoidde gopz A4 2wi-auo 10 sludIsnlpy
sn[dins 198pnq woyy vonesdosdde 1adunuon 1oy Juounsnlpy
1afpnq parendosdde 9p0z A1
125png aseg Suruwmdog

LHOANE ONILVEALO L00Z A HONYHAAOD

ibd
QL

6Ed
REL
LEd
9ed
££d

[0ovLerss 0% 08 005°026$ 0§ 006'915°¢$ 13png dunesadQ soupny L00Z Ad [E10],
009695 ] 0 (oot) 0 000°0LS siuaumsnipy J01pny £00Z A 101,
ovs'HEE 0 o 0 0 005'p£E LO1pHE” - STUIISHPL” TageBu () poaqry
009 0 0 0 0 00€9 JONpNY 3JTiG 30J ISLAIIUT 04,()' G POPUIILLOIST BOISSIERUOS *dwory A
009822 0 o 0 a 009822 suonTS0d JORpNE 331y, £

siudunsnlpy Suodug
00Lves 0 ] (our) 0 001 €5¢ SOHPRE:" - ) il Suioingy apimagprs prropn s
00661 0 o} 0 0 00661 SIUDUNSNIPE 2183 IWIWANIY Zed
00S°111 0 o] (] 0 008111 siuaunsTpe 5393 j0od uoneuNIIaY JEd
009°ct 0 0 0 0 009t S)UILISTUPE 3383 IDUEINSWE LB ped
oor'1z 0 ¢] 0 0 oor'iT SjuoWIStUPE BOYEDIOSUOD SIDINOSAT UBLLNE] 62

looz'n) 0 0 (0ow) 0 {0og) SJUBUNSTIPY puny 314338 [FuIIIL] §z.1
000'29 0 1} 0 0 000'T9 Surpuny aseadour Liefes Arevonoiasiy ed
00S°LL 0 0 0 ] 005°LL 946’2 30 stuaunsnipe Junar-jo-1son) 974

sjudunsnipy BuroduQ Ipmnelg

008°,98'E ] 0 006°026 ¢ 006°9%6°C 1o1pny - 138png aseq Sumudag reroy,
00L'9c! 0 0 00L%9% L 0 0 spaa] Fnpuny o) siwausisnipy sed
{oor'11) 0 0 0 G (oo¥*11) fep Sunpom e1xs 10j sjusunsnlpy ¥
00sTrL'ES 0$ 04 00Z'v8L8 03 00E'8S6'CS 133pnq payendeadde 900z Ad £z

1938pnyg oseq Sumurdag

LHOANG ONILVYEdO L00Z A4 MO LIANV

006THE 1S 0% 0% 0$ 0% D06'THETS sIuaunsnlpy 195png [e3auan LSUIoNy 9007 Ad 101
005TEEY [1] 0 0 4] 006TFEL JPANBTy KOION L - SHR I T poige §
000's56 0 0 0 Q 000'SS6 SIBURLEXT] JO pItog Auawaande wuswamas ¢ipg prepgSiry zed
00L'L 0 0 0 0 00L'L ISUDIP W fosuey apaldy 124
spung spunyg spun.y spai) spung pung
1207, PO paasay pareopaQg Texapag [easuoany

TEANLINOD - STTVIOIHA0 dd1L0dTH

79



FY 2007 Budget Recommendations

000°006°T 0 0 0 0 00006

uonalduod sUomAd[T VAVII o0cd
000001 08 03 0$ 0% 000°001$ puny £ousGiown s souraaon) yswapday 69d
sizaunsnipy rerawaiddng
SINAWLSN{AV LADANY ONLLVIEdO 9002 Ad HONUTAOD
00" bzTsSs 008°100°1$ 006'68°TIS 00£°€50°Z$ 0011888 00E"SbHIES 128png SunesadQ Jowaron L0z A [eI0T,
00500581 008708 006'P9¥9 001°STH'T 00€'ST 00b“ €801 SIuUNSNIPY J0WIAA0D) £00Z A TBIOT,
004100 a0600s 00U 0008 0 0 00L°105°C HONIATE) - SPUIGISHIPY Htty-2() JOIOIGHS
000°000°t 0 0 0 0 0000001 BANTHWT W} qHOD 891
000°000°8 0 0000008 0 0 0 BAnENIUT WSO (T 5 £9:4
006'00Z 0 0 0 0 000°00T wesdod wonwmbae 1o QRO 994
000°001 0 0 0 0 000'001 voddns Sumnaos Q00 $of
000°0ST 0 0 0 0] 000°0<2 SANWNWINOD [eINI pafRineapesp OO PO
000'00e 0 0 0 0 000'00T Busnaoape/Sunaspew qEOND £9:1
00L'8TE" 0 0 0 0 00L'RZE L 20UB[[PIX JO IV (TZOO Zl
000°00% 000'00s 0 0 ] 0 BARENULIAISEPR JHOD 194
000‘st 0 0 0 0 000'sH 1uawdmba 193u22 30300521 ssaumng QYOO a0
000°82€°1 0 0 0 0 000'8ZS1 saleqas aunz juawdopasp qgOon 6611
000058 0 0 0 0 000°0S8 vonasp dewnd wslsIp 001 85
siuaunsnlpy sum-auQ
009 LOFE 0 {ooo'6ze's) 000'600 0 009°050°F ATHLZA05) - UMDY TraoSugy jorosgns
00108 0 00108 0 0 0 UBIUYRE SWiregd uonereday Wity swnsy 264
00821 0 0 0 0 008'7C1 UDISSTUUWIOT) SSIUITE [ S pue ey {0 950
0 0 o1'6L9) 0 0 001'649°1 yous Buipony ([{H3) oonsaf oppuaan{ pue [eurunszy uo uossnuwo)) sod
OD0'0ER'T 0 0 000°000°1 0 006°0¢8 SI31U3D 323N0S31 SSAWSNG (TIOD (2
000'05T 0 0 0 0 000°0ST yeed 4Bojoupn qAOD gsd
000052 0 0 0 Q 006'0sZ JAREBIRUT 1NN JHOD ’sd
00069 0 0 0 o 000°s9% 1watwdoaasp ssautsng qHOD i5q
00Z€0g o 0 0 0 00T°€0¢ yamas Jurpung aseq a3mm) pue Hunwnwe)) /IHOD 0sd
000°05 0 0 0 0 000°08 sruoDOYY 1Ipng put FuruE|] JO 2IYFO SF0UINN0D v
005°6 0 o 0 0 00€'6 30BIAA0L) 1T 30 ISEIIOUT 0/,7°( PAPUSULIOIDI uoTssSTLwIn “dwosy 851
000°1L il 0 0 0 000'1L I01JO UCHEIYAIII UOREXIULE (I ) A31J() §,I0UIA0L) 1] Zbd
sjuaunsnlpy Smofug
002°260"1 008 006°c6 00157 005 004156 AORIATOD) - SJUI AP SUIOTUQ) IpIILIS [U0IGHS
00869 00T 0099 00¢1 coL't 00009 swaunsnipe a1es JwawoINay 904
(0E76¢ 001l 00£'9¢ 00y'L 00Z'6 DOLLEE syusunsnipe srex [ood vonesrwIa ], st
COE T¥1 008 00T'LL 00z 006'E 00§°611 sjudunsnipe 2183 3oueInsUl YESH #rd!
000522 0 i) 0 0 000° L2 S;UDWISNIPE UCNEPIOSUOD S30INOSIT ULLUNE] 44
00U 0 0 00¢ 0 00L'8 SIIUnSnipe pury AT PUINVL 7
spung spunj spung S)IPal1) spunyg pung
el PO Pa10INSay paIEdIpag Te1apag [e1auan

State of Utah

JEANIINOD = §TVIOIH40 d4.1LDdTH

80
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State of Utah

Y 2007 Budget Recommendations

ENVIRONMENTAL QUALITY

Richard Amon, Analyst

AGENCY BUDGET OVERVIEW

ENVIRONMENTAL QUALITY

Mission: To safeguard human health and quality of life by pro-
tecting and enbancing the environment

Where Will My Taxes and Fees

Go for Environmental Quality?
(Total FY 2007 Funding is $48,723,200)

Water Quality
20% Radiation

6%

Air Quality
20%
Drinking
Water
9%

Executive
Director's
Operations
12%

Environmental
Response/
Remediation
18%

Solid and
Hazardous Waste
15%

Financing of Environmental Quality

(Based on FY 2007 Recommendations)

Federal Funds
35%

Other
2%

Dedicated
Credits
17%
General Fund
24%

Restricted
Funds
22%
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MAJOR ACCOMPLISHMENTS AND SERVICES
(Headings include funding in Governor’s Recommendations)

Water Quality - $9.8 million
* Protects Utah streams, lakes, and surface water from
contamination

Air Quality - $9.5 million
* Protects the public against particulate matter and

ozone in the outdoor air
¢ Enforces the Clean Air Act

Environmental Response - $8.6 million
* Cleaned up 109 leaking underground storage tanks
* Inspected 1,412 sites for contamination

Solid and Hazardous Waste - $7.4 million
* Regulated 64,408 tons of hazardous waste generated
in Utah
* Collected 505,900 gallons of used oil for recycling
* Recycled 2.17 million tires

Executive Director Office - $5.8 million
* Oversees high level nuclear waste opposition
* Maintains state primacy for implementing federal
programs
* Coordinates department programs with local health
departments

Drinking Water - $4.1 million
* Protects the public against waterborne health risks
and oversees the state's public drinking water sys-
tems

Radiation Control - $3.1 million
* Monitors over 6,200 X-ray tubes licensed to hospi-
tals, dentists, and others



Budget Recommendations - Environmental Quality

RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See itemized table for full list of recommendations)

Leverage department resources to increase services General Fund and Total Funds
and decrease costs in Environmental Quality
* Increase local health department assistance in envi-
ronmental programs by restoring a $70,000 General $60
Fund budget cut and allocating $10,500 General 0 Doter Funcs
Fund increase for providers W Genera Fund
$40
* Secure the part-time services of an Underground 0
Storage Tank cost recovery attorney with $43,600
one-time restricted fund; over the past ten years, $20

these attorney services have cost $535,992, but

$10
recovered $2,568,681 . .
. 1R

Actual FY 2005 Recommended FY Recommended FY
2006 2007

Protect people in Utah from pollutants and danger-
ous waste Underground Storage Tank
* Provide funding for emergency response and Cost Recovery Attorney by Fiscal Year

cleanup of hazardous materials by increasing the 51600
Hazardous Substance Mitigation Fund with ' ]
$400,000 one-time restricted funds $1,400 ]
$1,200 — .
* Oppose high level nuclear waste in Utah by provid- 9 $1,000 +——|WAtiorney Cost CAmount Recovered|— | —
ing $400,000 in one-time General Fund for attorney § $800 —
costs and legal fees to keep high-level nuclear waste g__? $600 |
out of the state F $400 - |
. . . . . $200 -
. I.mtlate an air quality study of .ammal feeqlng oper.a— o - - -
tions to help producers know if they are in compli- 2002 2003 2004 2005

ance with the Clean Air Act with a $200,000 supple-
mental General Fund; federal funds provided
through an agricultural bill will cover the operational
costs of the study

Local Health Department Environmental
Accomplishments (Calendar Year 2004)

Used Qil Collection
Centers Inspected

Solid and Hazardous
Waste Inspections

Underground Storage
Tank Leak Inspections

Drinking Water Sanitary
Systems Surveyed
0

100 200 300 400 500 600
Number of Inspections
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State of Utah

FY 2007 Budget Recommendations

PROPOSED LEGISLATIVE INTENT LANGUAGE

FY 2006 Proposed Legislative Intent

* Any unspent funds in the Air Quality Animal
Feeding Program are nonlapsing,

FY 2007 Proposed Legislative Intent

* Any unexpended funds in the Operating Permit
Program are nonlapsing and authorized for use in
the Operating Permits Program to reduce the fee
in the second fiscal year following that in which
the unexpended funds occurred.

84

* Any unexpended Groundwater Permit

Administration fees are nonlapsing and authorized
for use in the Groundwater Permit Administra-
tion Program in the following fiscal year to reduce
the fees charged.

An additional vehicle is authorized for the
Department of Environmental Quality's new dis-
trict engineer supporting the Tri-County region.
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State of Utah
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Budget Recommendations - Health

HEALTH

Dan Schuring, Analyst

AGENCY BUDGET OVERVIEW

HEALTH

Mission: To protect the public's health by preventing avoidable
tllness, injury, disability and premature death; assuring access to
affordable, guality health care; promoting healthy lifestyles; and

monitoring health trends and events

Where Will My Taxes and Fees
Go for Health?

(Total FY 2007 Funding is $1,931,790,200)

Medicaid
89%

Community and
Family Health
5%

Other
Programs

1% Children's
Health Systems ) _ | Health
Improvement Epidemiology nsuzance
1% and Lab 3%

Services
1%

Financing of Health

(Based on FY 2007 Recommendations)

Federal
Funds
66%

General
Fund
19%

Revenue
Transfers

Restricted _ 7%
Trust Funds Dedicated
2% Credits

6%

MAJOR ACCOMPLISHMENTS AND SERVICES
(Headings include funding in Governor’s Recommendations)

Medicaid - $1.7 billion
* Provided health care for 197,000 individuals
* Provided primary health care for 19,050 individuals
through the Primary Care Network

Community and Family Health - $105.7 million
* Vaccinated 540,829 children and adults
* Screened 6,800 women for cancer
* Served 3,217 children through the Baby
Watch/Early Intervention program
* Provided tobacco cessation services for 13,000
smokers

Children's Health Insurance (CHIP) - $51.3 million
* Provided health and dental care for 28,146 children

Epidemiology and Lab Services - $17.9 million
* Detected and investigated 3,162 communicable dis-
eases, including E. coli and influenza
* Investigated 80 disease outbreak clusters in FY 2005
* Enhanced capacity to rapidly detect and respond to
bio-terrorism events

Health Systems Improvement - $15.9 million

* Conducted basic health and licensing inspections for
750 health care providers and 350 Medicare and
Medicaid providers

* Implement new programs to reduce the estimated
400 deaths per year due to medical errors in hospi-
tals

* Performed pre-admission and continued-stay
reviews for 4,700 Medicaid patients in nursing
homes and facilities for the mentally retarded or
mentally ill

Other services, such as local health departments and
bio-terrorism preparedness - $28 million
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State of Utah

FY 2007 Budget Recommendations

RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See itemized table for full list of recommendations)

Maintain Utah's current Medicaid program

* Fund Medicaid utilization and caseload growth with
$20,309,600 in ongoing General Fund ($78,522,500
in ongoing total funds)

* Replace $8,601,400 in lost federal Medicaid match-
ing revenue with an equivalent amount of ongoing
General Fund

* Continue Medicaid adult dental services with
$3,917,100 in one-time General Fund ($13,185,100
in one-time total funds)

* Continue Medicaid adult vision services with
$780,900 in one-time General Fund ($2,655,100 in
one-time total funds)

Increase Medicaid provider rates
* Increase the reimbursement rates for all Medicaid
providers with $10,711,800 in ongoing General
Fund ($38,169,300 in ongoing total funds); half of
these funds will be used for a 10.5 percent increase
in prescription drug prices

Provide funding for Medicaid growth resulting
from Medicare Part D prescription drug benefits
outreach
* Provide services to individuals who will enroll in
Medicaid as a result of the outreach efforts for
Medicare Part D with $4,606,400 in ongoing
General Fund ($9,473,100 in ongoing total funds)
and $3,249,300 in supplemental General Fund
(86,659,700 in supplemental total funds)
* Increase the number of Medicaid eligibility workers
to manage the caseload growth from Medicare Part
D with $60,000 in supplemental ongoing General
Fund ($120,000 in supplemental ongoing total
funds)

Manage other Department of Health issues

* Fund Baby Watch/Eatly Intervention caseload
growth with $675,300 in ongoing General Fund

* Replace lost federal revenue for the Utah Birth
Defect Network with $352,900 in ongoing General
Fund

* Retain the state epidemiologist with $225,000 in
ongoing General Fund; the state epidemiologist was
previously funded by the federal government
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General Fund and Total Funds
in Health

$2,000
$1,800

$1,600
$1,400

$1,200
< $1,000
$800

Millions

$600
$400

W Other Funds
] MGeneral Fund

Actual FY 2005

$200

Recommended
FY 2006

Recommended
FY 2007

Utah Medicaid Caseload Growth
July FY 2001 - September FY 2006

180,000

170,000

160,000

150,000

140,000

130,000

Number of Persons Enrolled

120,000

Utah Medicaid Expenditures
(Total State & Federal Funds, in Millions - Admin. Excluded)

Fiscal Year

* Amount appropriated for FY 2006
** Amonnt recommended for FY 2007




Budget Recommendations - Health

PROPOSED LEGISLATIVE INTENT LANGUAGE

FY 2006 Proposed Legislative Intent * Civil money penalties collected for health care
provider violations are nonlapsing;
e If funds are available, the Division of

Epidemiology and Lab Services is authorized to * Funds for the Primary Care Grants Program are
not lapse up to $200,000 for laboratory equipment. nonlapsing,
FY 2007 Proposed Legislative Intent * Funds for alcohol, tobacco, and other drug pre-

vention, reduction, cessation, and control pro-
* Civil money penalties collected for child care grams are nonlapsing.
provider violations are nonlapsing.

* Fees collected for the purpose of plan reviews by

the Bureau of Health Facility Licensure, Certifi-
cation and Resident Assessment are nonlapsing;
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State of Utah
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Budget Recommendations - Higher Education

HIGHER EDUCATION

Kim Hood, Analyst

AGENCY BUDGET OVERVIEW

HIGHER EDUCATION AGENCIES INCLUDE:

* Utah System of Higher Education - nine colleges
and universities

» Utah College of Applied Technology - nine cam-
puses

* Utah Education Network

* Medical Education Council

Mission: Provide high guality academic, professional, and
applied technology learning opportunities designed to advance intel-
lectual, cultural, social, and economic well-being of the state and

its people

Where Will My Taxes and Fees

Go for Higher Education?
(Total FY 2007 Funding is $1,135,347,700)

usu

WSU
MEC 9%
0.1%
CEU

2%
Snow

2%
Dixie

2%

UEN J'SUU  sBor ycat
¥4 sy gy

uvsc
9%

SLCC
9%

Financing of Higher Education

(Based on FY 2007 Recommendations)

Revenue Transfers General Fund
0.01% 43%

Mineral Lease
0.2%

Restricted Funds
1%

Federal Funds
1%

School Funds

24% Dedicated

Credits
31%

MAJOR ACCOMPLISHMENTS AND SERVICES
(Headings include funding in Governor’s Recommendations)

Utah System of Higher Education (USHE) - $1.0 billion
* Awarded 27,349 degrees and awards last year
* 4,019 certificates
* 8,249 associate degrees
* 12,008 bachelor degrees
* 2,595 master degrees
* 80 doctorates
* 260 professional degrees (MD or JD)
* Impacts 177,788 students, staff, and faculty directly
* Employs 28,000 workers statewide
* Generates $3 in donations, grants, and tuition for
every $1 appropriated by the legislature
* Attracts $472 million in research grants

Utah College of Applied Technology (UCAT) - $60.1 million
* Offers over 40 certificates in over 100 skill areas
* Awarded degrees and certificates
* 33 associate of applied technology degrees
* 235 certificates of completion
* 3,154 certificates of proficiency
* 1,917 certificates of technical competence
* 1,149 state and industry licenses and
certifications
* Serves 13,759 secondary and 26,035 post secondary
students
* Trained 18,959 employees for 1,024 companies
through Custom Fit
* Accommodated 5,085,425 student hours

Utah Education Network (UEN) - $29.2 million
* Upgraded one-half of the EDNET (internet-based
video conferencing) remote classrooms from analog
to digital technology
* Improved network infrastructure, capacity, reliability,
and security on the UEN backbone connecting col-
leges, universities, and public education schools

Medical Education Council (MEC) - $1.0 million
* Assures an adequate, well-trained clinical healthcare
workforce to meet the needs of the state and the
Rocky Mountain region
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State of Utah

FY 2007 Budget Recommendations

RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See itemized table for full list of recommendations)

Create higher paying jobs and grow the economy

* Recruit leading Utah Science, Technology, and
Research (USTAR) teams and build partnerships
with $11,000,000 ongoing General Fund and
$1,000,000 ongoing school funds

* Build necessary infrastructure with a $50,000,000
General Fund supplemental to attract research
teams

* Meet market demand for skilled workers with
$1,000,000 in ongoing school funds to expand
applied technology programs

Maintain Utah's high quality education and com-
petitive position
* Provide funding for a compensation package similar
to that of state employees with $15,003,100 ongoing
General Fund and $7,564,900 school funds
* Retain key faculty and staff with ongoing funding of
$10,760,900 school funds and $124,800 General
Fund
* Address life safety and limited space issues with a
$72,650,000 school funds supplemental and
$9,942,000 General Fund one time for new buildings

Improve efficiency and productivity
* Moderate second tier tuition increases by paying for
utility rate hikes with a $3,712,100 supplemental and
$3,777,100 ongoing school funds
* Maintain and operate buildings opening in FY 2007
with $3,814,400 ongoing school funds

Break down barriers to graduation by increasing
student success
* Graduate students faster with stable financial aid of
$2,085,600 ongoing school funds
* Improve training access by funding growth in stu-
dent hours with $1,959,900 ongoing school funds

Build a strong system of higher education and pro-
vide different educational opportunities
* Focus institutions on key roles with $2,500,000 one-
time General Fund for mission based initiatives
* Fund compensation with a 75:25 (tax funds:tuition)
allocation with $3,571,900 ongoing school funds
* Sustain improvements in Utah Education Network
capacity with $1,300,000 in ongoing General Fund
* Build a centralized course management system with
$2,200,000 million in one-time General Fund
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General Fund and Total Funds

in Higher Education
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USHE First and Second Tier Tuition Increases
1990 through Projected 2006
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First tier tuition is approved by the legislature and second tier tuition is
approved by the Board of Regents. Second tier tuition spiked in 2004.

Tuition and Fees Comparisons
School Year 2004- 2005
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$3,000 -
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Five schools have tuition higher than the Rocky Mountain region
average.
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State of Utah

Y 2007 Budget Recommendations

HUMAN SERVICES

Stephen Jardine, Analyst

AGENCY BUDGET OVERVIEW

HUMAN SERVICES

* Services for People with Disabilities
* Child and Family Services

* Substance Abuse and Mental Health
* Recovery Services

* Aging and Adult Services

¢ Executive Director Operations

* Drug Courts/Drug Board

Mission: To work with individuals, families, the community,
and the courts to strengthen families, protect children and vulnera-
ble adults from harm, and promote independence in order to
reduce societal costs and improve the quality of life in Utah

Where Will My Taxes and Fees

Go for Human Services?
(Total FY 2007 Funding is $545,713,700)

Child and Family
Services
27%

Services for

People w/

Disabilities
33%

Aging and
Adult Services
4%
Other Programs
5%

Recovery Services
9%

Substance

Abuse and

Mental Health
22%

Financing of Human Services

(Based on FY 2007 Recommendations)

Transfers
29%

General
Fund
Federal 44%
Funds

24%

Dedicated
Credits
2%

Restricted
Funds
1%
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MAJOR ACCOMPLISHMENTS AND SERVICES
(Headings include funding in Governor’s Recommendations)

Services for People with Disabilities (DSPD) - $180.5 million

* Provided out-of-home community residential servic-
es for 1,483 people with disabilities, in-home and
self-directed support services for 2,641 people with
disabilities, and day services and supported employ-
ment for 2,541 people with disabilities

* Provided residential services at the State Develop-
mental Center for 230 people with disabilities

Child and Family Services (DCES) - $149.7 million

* Investigated 21,150 reported incidents of abuse and
neglect

* Served 3,678 children in foster care settings

* Provided in-home services for 18,019 children and
families

* Developed the Transition to Adult Living Program
for 666 youth in foster care

¢ Provided shelter services for 2,942 domestic vio-
lence clients

* Provided adoptive homes for 413 children in state
custody

Substance Abuse and Mental Health (DSAMH) - $§118.2
million
* Provided treatment to 722 individuals with severe
mental illness at the Utah State Hospital
* Provided treatment for mental illnesses to 42,480
individuals and for substance abuse problems to
18,642 individuals through local authority mental
health centers and local authority substance abuse
programs

Recovery Services - $48.8 million
* Collected over $184.2 million in FY 2005, a 5.0 per-
cent increase over FY 2004

Aging and Adult Services - $23.1 million

* Provided 890,000 meals in senior centers serving
23,000 seniors in 95 locations statewide and deliv-
ered 1,100,000 Meals on Wheels to 9,000 home-
bound seniors

* Provided in-home health care, personal care, and
caregiver support services to 2,585 elderly Utahns
and their caregivers

* Assisted 2,447 elderly and vulnerable Utahns
through Adult Protective Services to resolve issues
related to abuse, neglect, and exploitation



Budget Recommendations - Human Services

RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See itemized table for full list of recommendations)

Assist individuals and families with disabilities

* Finance additional services to an estimated 285 indi-
viduals with disabilities currently on a waiting list by
providing $1,620,900 in ongoing General Fund
($4,702,200 in ongoing total funds)

* Pay additional costs associated with increased needs
for individuals currently being served in the DSPD
Medicaid Home- and Community-based Waiver pro-
gram by allocating $599,800 in ongoing General
Fund ($1,911,300 in ongoing total funds)

* Replace $1,252,200 in lost federal Medicaid match-
ing revenue with an equivalent amount of ongoing
General Fund

* Establish a pilot program for the expedited provi-
sion of respite care and supported employment
services to people with disabilities with $150,000 in
one-time General Fund

Provide protection and stability to children who
have experienced abuse and neglect

* Pay for increases in DCFS out-of-home care for fos-
ter children and foster youth by funding $1,758,500
in ongoing General Fund ($3,642,300 in ongoing
total funds)

* Increase DCES assistance to families who have
adopted special needs children from state custody
by allocating $924,800 in ongoing General Fund

* Help meet caseload standards recommended by the
Legislative Auditor General by hiring an additional
21.5 DCEFS full-time positions with $849,200 in
ongoing General Fund ($1,300,900 in total funds)

Attend to the needs of the elderly
* Increase meals for seniors with $300,000 in ongoing
General Fund
* Provide for the increased needs of seniors currently
receiving services under a Medicaid Home- and
Community-based Waiver program by replacing one-
time funding with $300,000 ongoing General Fund

Assist in caring for the seriously mentally ill

* Replace funding losses experienced by local mental
health centers because of federal Medicaid policy
changes by allocating $2,000,000 in ongoing General
Fund

* Open 30 adult beds at the Utah State Hospital with
$1,988,200 in ongoing total funds and $662,700 in
supplemental funds

Provide assistance to overcome substance abuse
and improve communities

* Increase the number of substance abusers partici-
pating in drug courts throughout the state by 471
with funding an additional $1,740,000 ongoing
General Fund

¢ Continue the Drug Offender Reform Act pilot pro-
gram with one-time General Funds of $646,400

General Fund and Total Funds
in Human Services

$600
m Other Funds
@ General Fund

$500

$400

%
@
Q
o

Millions

$200

$100

$0

Actual FY 2005 ‘ Recommended FY 2006 ‘ Recommended FY 2007

Services for People with Disabilities

People Served and People Waiting: FY 1990-FY 2005
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State of Utah

FY 2007 Budget Recommendations

PROPOSED LEGISLATIVE INTENT LANGUAGE

FY 2006 Proposed Legislative Intent

If funds are available, the Foster Care Citizen
Review Board is authorized to not lapse funds at
the end of FY 2006. These funds are to be used
solely for one-time development, maintenance, and
upgrading of computer software and equipment,
and for recruitment, training, and retention of vol-
unteers.

Funds appropriated to Drug Courts/Drug Board
from the Tobacco Settlement Restricted Account
for FY 2006 are nonlapsing.

If funds are available, DSAMH is authorized to
not lapse up to $60,000 at the end of FY 2006.
These funds are to be used for the purchase of
computer equipment and software, capital equip-
ment or improvements, equipment or supplies, and
employee training,

DSPD is to use nonlapsing funds carried over
from FY 2006 to provide services for: 1) individu-
als needing emergency services, 2) individuals
needing additional waiver services, 3) individuals
aging out of state custody from the divisions of
Child and Family Services and Juvenile Justice
Services, and 4) individuals court ordered into
DSPD services. The division will use generated
budget savings to continue funding services for
these people in future years. The division will
report to the Office of the Legislative Fiscal
Analyst on progress to generate these cost savings.

If funds are available, DCFS is authorized to not
lapse up to $50,000 at the end of FY 2006. These

funds are to be used for the purchase of comput-
er equipment and software.

If funds are available, DCFS is authorized to pur-
chase up to six additional vehicles.

If funds are available, the Division of Aging and
Adult Services is authorized to not lapse up to
$100,000 at the end of FY 2006. These funds are
to be used to assist with vehicle maintenance and
replacements within local area agencies on aging.

FY 2007 Proposed Legislative Intent
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Funds previously appropriated to the Office of
Technology for electronic Resource Eligibility
Program (eREP) enhancements are nonlapsing.

Funds appropriated to address the loss of
Medicaid funds used for mental health services
provided by local mental health centers to non-
Medicaid eligible clients should be used solely for
that purpose.

Funds previously appropriated to the Office of
Recovery Services for eREP enhancements are
nonlapsing.

Funds appropriated for FY 2007 for the Out of
Home Care program in DCFS are nonlapsing at
the end of FY 2007 and are to be used for the
Out of Home Care program.

Funds appropriated for FY 2007 for the
Adoption Assistance program in DCFS are non-
lapsing at the end of FY 2007 and are to be used
for adoption assistance programs.
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INTERNAL SERVICE FUNDS

Human Services includes several internal service
fund (ISF) agencies that provide products and services
to the various offices and divisions within the depart-

ment on a cost-reimbursement basis. For FY 2007
the governor recommends the rate changes, FTEs,
and capital outlay authorizations indicated in the fol-
lowing table.

Estimated
ISF Description Revenue
General Services $1,440,000

Data Processing 2,974,400 (a)

(a) Includes a proposed rate increase from §52 per hour to $55 per hounr

FTE Capital Outlay
Recommended Recommended
2.0 -
32.5 -

105



Y 2007 Budget Recommendations

State of Utah

suonIsod 1.1

L00T A [eI0L, 03 9007 A PRZHOyINY woxy 93uey) ¥,

80YLE 0'1L 8699°¢ 0°L69°¢ g¢l T'€89°¢ -
%99
00L‘CTLSYS$ 006°STETYS 008‘L8E 0SS 00Z°0€T CIS$ 00L0LET$ 005°6S8°TIS$ 00L°6£6°88Y$
009°CL0€T 001°9¢t'1 005°9¢9°12 002°19¥°C¢ 0 002192 00198512
006089°6¥ 1 00€¥8¥° 11 009961°8€1 008°LLOTYT 000°80L 008°69€ 01 00€¥L9€ET
00V 718°8Y 001°€10°¢ 00€°108°SY 00t°CZ8°9% 0 00t°CZ89% 001°S1C Y
00Z°015°081 006°L01°CT 00€T0Y"L9T 00L°596°991 0 00L°596°991 00€°€60°6ST
00Z°SS1°81T 002°956°8 000661601 000°SS¥°CLT 00L299 00€C6LTLT 00855601
00Z°L8E € 000°0L°T 00Z°L¥9°1 00Z°Ly9°1 0 00Z°Ly9°1 00Z°L¥9°1
00Z°¢60CZH 00£°885°1$ 00670S°02$ 006008°12$ 0$ 006°008°12$ 006°0L1°61$
00L‘CIL'SYS$ 006°STETYS 008°L8E V0SS 00Z°0€Z°CIS$ 00L°0LET$ 005°658°TIS$ 00L6£688Y$
0 0 0 0 0 0 (006°588)
0 0 0 (00s‘cesT) 0 (00s°cesT) (008°655°S)
005°€€8°1 0 005°€€8°1 008°655°S 0 008°65S°S 00Z°S0L°9
0 0 0 0 0 0 005T
00L961°8S1T 00LZ0€01 000768°LY 1 006890°8¥1 00Z°L9 00LT00°8¥ 1 00t°L98°SY1
00t°6SE Y 0 00t°6SE Y 00t°6S¢Y 0 00t°6S€Y 00T°LY6'E
0022026 00€°SLL 006°9Z¢'8 00¥ €S8 0059 006°69¥°8 006902°6
00S°929°LT1 00L8LT‘S 008°L¥ECCl 00Z°0CL YT 0 002°0CL YT 001°08%°0C1
00v°S6vPvT$ 002°696%2$ 002°925°61¢$ 000°128°¢7T$ 000°6£Z°1$ 000785°CTT$ 001°9L1°60T$
L00Z XA ‘[py swmn-auQ L00Z XA 900Z XA s[eyudw 900Z XA S00Z XA
Teor, pue SuroduQ aseqg popuUsWIWod9y -91ddng pazpoyiny [enoy

SUONEPUIWWOOIY S, UeWISIUNEH JOUISA0D)

193png 1er0,

SOITAJOG NPV pUt JUISY

$901A39G A[ruue,] pue pryD

$907A70G £704000y

SONIIqESI(] I 9[d0d ] JOF $907ATIG
I[ESH [PIVIJN PUE snqy 2oueISqng
preog Snx/s1no)) niq
sonesad () 7010931(] 2ANNIOXT
SIOTAJOG UBWINE]

swrerdorg

Supueur] [e10],

spun,J Sursde

soUE[Eg SUTSO[D)

SooUL[Bg] SUTUUISI

spun,| ydnoryi-sseJ
SIOJSUEIL],

SpUN,] ISNL], PUE PAIDTSIY
SHpa1) paredpad

Spun, [e39pa,]

pun,J [e3oua0)

Supueur jo e[

108png Sunerod()
SHOIAYHAS NVIN(1H

106



Budget Recommendations - Human Services

001's5T (0o1'p1L) 0 0 00F'F¥ 008°¢6 (ob [ tway 23s) aseasour uondope paziprsqng 6zl
00£'zr9's 005'729' 0 0 00€°60Z 00S°85L'T 2531301 peoasea Apotsnd Ul upy) sz
8301433g AJre, Pue pEYD
001°891 00z'811 0 0 0 006'6¥ U523 puk uoguser Suisiny - 3ajuayy ruawdoppascy zz]
006°LE1T 006'96 0 0 0 000' 1+ §1S00 UONEDIPALL PIsSEaIaLT - 313107y [ruawdoppaa(] ozf]|
0 {ooe'zsz' 1) 0 0 0 002'2€T'L %3 yapew e3apay Jo ssar| <zl
00€°081°Z 008°0S1 0 0 0 005°pL9 aseasaur 3op1aosd Amunwuson sl
00£°116'1 008 TI€°] 0 0 0 008°66$ SIUBMD IBAIEM ~ SIDAIIS [EUONIPPY ¢l
00T°Z0L'Y 00 180" [\] [} 0 0060T9°1 N | mzm..asp S UO S[EAPIAIPUT pun,{ zef
SINMIqesI] Y 3[doa ] Jof saatarag
00S‘eLl 0 0 0 0 00S'PLL aseaIoul uuﬁ?cua - 35NQE DULISANS [LIC] 1zl
Om—.—nﬂd‘ UUﬁNamﬁﬁm
0 {o08*06) 0 0 0 00806 97¥3 orew [eIpay Jo s50[ - [rdsop Avlg ozf|
000°001 000°02 0 000 0 oou'eL s1503 Apn pasessaus - endsory amg 4]
000" 1+9 001911 0 009°L€ i} ooc°Lut JUAUNIINT pue uonuas Fursinu - eidsoy uwg #11]
009692 006°¢S 0 0091T 0 001%61 $150D UUREIPAIW Paseasaut - Edsoy Mug 21
002°886'1 005°102 0 005°€61 [ 0DTC6E 1 UG Pag-()¢ §931A33s Jnpe - [@rdsop Nwg 24
000'F6€ 0 Q 0 0 000°76¢ asearou; 3opraoad - \eay [Eusw [Eoo sif]
ong'ce 0 0 0 0 00g'ce asta1ou1 3apraod - swenued wsnny bif
000°000C 0 0 o 4] 000°000'T ST QIS preAtpap-neN] £if
YI[E3E] TSN
000 0vL ] 0 0 0 0 000°0FL'T Supuny vy asea3dU] zif
preoq /suno) Snigy
siuaunsnfpy urodug
000'€£5°94 00S€80'F a 009818 005 PO o9 vLEL OIS UPHAIE] - SHUORISHIIL TsoGU() Qpinesses s (oIagns
0060001 001°L€T 0 009°0¢ 001'%82 001°6¥¥ syuaursalpe s JuAwInY I
00¥065'S 009°69¢£°1 0 005°9L1 00F006'1 006°L¥S'T syusunsnipe ses juod voperTIa], ot
008€0E'E 00€°658 0 008501 00Z'c98 08°6L¥°1 siuawsnipe 21E3 DULIMSTL [EIE] sl
{002'092) 0og'ce) 0 o'y} (00gv8) {oog's€1) sjuauUnsnipE UONTPROSUOD $20INASIT VBN o
{008'59) (ooz'11) 0 (oog'e) {oot* L1} (006D sjuaunsafpe puny 2314395 TEUIA| ]
008'666'T 0091L 0 00Z'68 000¢S8 000°THE'T Buspuny aseazouy Lrees Areuonanasicy ol
001'66'¢ 007556 0 006611 00¢'rOL°) 005+18°1 %3§°Z Jo sjuaunsalpe Fupaf-jo-1507) £y
siwaunsnlpy Suiofug apmmaeg
008°L8E*H0S 0BS LTL'6HT 00b'6SEY 006528 D0B'LPETTY 00T'928°612 $I01AI5g uewn]] - }o3png sseq Surumiag TeioL,
008'5+S°1 002°L19'T 0 {boo‘zse) {oor'e18) 0 sfeas) Jurpuny o1 spusunsnipyy H]
(001'9v5) {ooc'ozt) 0 onv'9e) Doz'vr1) {ony'rse) dep Jupjzom enx3 207 Sosunsnipy el
(00z'108'2) 0 0 0 0 (0oz'108°2) suonendozdde 9p0z A4 swn-suo 30y UBUNSAIPY zl
00£'681°005% 00Z°1ETLPLS 0¥ 658 00¢'504°8% 00K 11€°€T18 000295°72T$ 199pnq pasendosdde 900z A1 i
138png sseq SuruurSag
L2H00N0T ONLLYVYAJO L00T Ad SADIAYIS NVINOH

spun,j spunyg . spungy SHpaI) spunj pung
e10], PO pa131083y parearpaqg reiapag [L2EDETSY

SHOIAYAS NVINOH

107
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Budget Recommendations - Legislature

LEGISLATURE

Sandy Naegle, Analyst

AGENCY BUDGET OVERVIEW

LEGISLATURE

* Senate

* House of Representatives

* Legislative Auditor General

* Legislative Research and General Counsel
* Legislative Fiscal Analyst’s Office

* Legislative Printing

Mission: Serve the people of the State of Utah and support the
Utah State Legislature

Where Will My Taxes and Fees

Go for the Legislature?
(Total FY 2007 Funding is $17,112,400)

Research and
General
Counsel

/ 37%

- >

Printing
4%

Senate House of
10% Representitive
19%
Fiscal Analyst
14% Auditor
General
16%

Financing of the Legislature

(Based on FY 2007 Recommendations)

General Fund
98%

/ S

Dedicated Credits
1%
Other Funds
1%

MAJOR RESPONSIBILITIES AND SERVICES
(Headings include funding in Governor’s Recommendations)

Senate - $1.8 million
* Senate membership is 29.
* Each senator ideally represents a constituency of
85,145 individuals.
* Each senator is elected to a four-year term.
* Each senator sits on various interim, standing, and
appropriation committees.

House of Representatives - $3.3 million
* House membership is 75.
* Each representative ideally represents a
constituency of 32,923 individuals.
* Bach representative is elected to a two-year term.
* Each representative sits on various interim, stand-
ing, and appropriation committees.

Legislative Auditor General - $2.7 million
* Performs operational audits
* Performs program audits
* Performs compliance audits

Legislative Research and General Counsel - $6.0 million

* Provides legal and policy review of current law and
proposed legislation

* Promotes understanding of critical legislative issues

* Recommends changes in the law when appropriate

Legislative Fiscal Analyst - $2.5 million
* Analyzes and recommends agency budgets to the
legislature
* Provides fiscal notes on proposed legislation

* Prepares revenue estimates for all state operating
funds

Legislative Printing - $0.8 million

* Provides printing, typesetting and graphic service to
the legislature, its staff offices, and other state
agencies

* Prepares senate and house journals, house and
senate bills, amendments, and agendas

* Distributes all legislative publications, including the
Utah Code Annotated, 1953 and Laws of Utah
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Budget Recommendations - Legislature
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State of Utah

Y 2007 Budget Recommendations

NATIONAL GUARD

Richard Amon, Analyst

AGENCY BUDGET OVERVIEW

NATIONAL GUARD

Mission: To maintain properly trained and equipped units
available for prompt mobilization for war, national emergency, or
state domestic emergency

Where Will My Taxes and Fees
Go for the National Guard?

(Total FY 2007 Funding is $25,678,100)

Armory
Maintenance

/ 92%

Veterans'
Affairs
3%

Financing of the National Guard

(Based on FY 2007 Recommendations)

Federal Funds

7%
L

Dedicated
Credits
1%

General Fund
22%

Other
0.3%
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MAJOR ACCOMPLISHMENTS AND SERVICES
(Headings include funding in Governor’s Recommendations)

Armory Maintenance - $23.6 million
* Maintains 21 armories throughout the State of Utah
¢ Funds the Air Guard base
* Funds Camp Williams training facility
* Provided shelter for 578 Hurricane Katrina

evacuees

Administration - $1.4 million
* Administers state-run programs and operations
* Responded to flood crisis in Washington County

Veterans' Affairs - $0.7 million
* Assists veterans in preparing claims for compensa-
tion, hospitalization, education, and vocational
training
* Provides interment services to veterans and their
spouses
* Administers a veterans’ nursing home

National Guard deployment

* 1987 soldiers and airmen deployed to 20 countries
around the world

* 54 deployed for cleanup of Hurricane Katrina

* 200 deployed to support Hurricane Katrina
evacuees

* 13 deployed for cleanup of Washington County
floods

* 962 deployed for Operation Iraqi Freedom and
Operation Enduring Freedom



Budget Recommendations - National Guard

RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See itemized table for full list of recommendations)

Enable the National Guard to retain and recruit
high-caliber soldiers and airmen
* Provide tuition assistance for approximately 273
National Guard members to attend college classes
part time or full time with $500,000 one-time
General Fund for FY 2007

Maintain readiness centers throughout the State of
Utah
* Provide funding for increases in utility rates with
$78,000 ongoing General Fund and supplemental to
match $122,000 federal funds; over the past 14 years
electricity rates have increased 6.2 percent and gas
rates have increased 58.8 percent (see chart at bot-
tom right)

* Insure 194 buildings at the Camp Williams Training
site through State Risk Management with $27,500
ongoing General Fund

General Fund and Total Funds

in the National Guard

$30

‘lGeneraI Fund O Other Funds ‘

$25

$20

$15

Millions

$10

Recommended
FY 2007

Actual FY 2005

Recommended
FY 2006

Guard Member Projected Use
of Tuition Assistance

Uof U
24%

uvsc

17% SLCC

9%

Other
12%

BYU

15% Weber
15%

Utility Rate Changes by Fiscal Year

55%

45% ]~ Electricity # Gas|
35% A
25% \
15% /-
| |
5%
4»———\

-5%

-15% v

-25%
1997 1998 1999 2000 2001 2002 2003 2004 2005
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State of Utah

FY 2007 Budget Recommendations

PROPOSED LEGISLATIVE INTENT LANGUAGE

FY 2006 Proposed Legislative Intent

* If funds are available, Armory Maintenance is

authorized to not lapse up to $50,000. These
funds are for the purchase of computer equipment
and software, capital equipment and improvements,
and equipment and supplies.

If funds are available, Veterans’ Cemetery is
authorized to not lapse up to $50,000. These
funds are for the purchase of computer equipment
and software, capital equipment and improvements,
and equipment and supplies.
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FY 2007 Proposed Legislative Intent

Funds appropriated to the Veterans’ Affairs pro-
gram are nonlapsing.

Funds appropriated to the Veterans’ Cemetery
are nonlapsing,

Funds appropriated to the Veterans’ Nursing
Home are nonlapsing,

An additional vehicle is authorized for the
Department of the National Guard for the
Veterans’ Nursing Home.



Budget Recommendations - National Guard
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Budget Recommendations - Natural Resources

NATURAL RESOURCES

Terrah Anderson, Analyst

AGENCY BUDGET OVERVIEW

NATURAL RESOURCES AGENCIES INCLUDE:

* Department of Natural Resources

¢ Department of Agriculture and Food

* State and Institutional Trust Lands Administration
* Utah State Fair Corporation

* Public Lands Policy Coordinating Office

Mission: To conserve, protect, and develop Utah’s natural
resources and agriculture and to effectively manage school and
institutional trust lands

Where Will My Taxes and Fees
Go for Natural Resources?

(Total FY 2007 Operating Funding is $166,313,100)

Utah Geological
Survey
4%
Water Resources

& Rights
7%

Agriculture
13%

FFSL Fairpark
10%  DNR Admin. SITLA 5,
5% 6%
Public Lands
2%

Financing of Natural Resources Agencies

(Based on FY 2007 Operating Budget Recommendations)

General
Fund
30%

Federal
Funds
19%

Restricted
Funds
41% Dedicated
) Credits
Mineral 8%
Lease Funds

1% 1%

MAJOR ACCOMPLISHMENTS AND SERVICES
(Headings include funding in Governor’s Recommendations)

Wildlife Resources (DWR) - $47.5 million
* Produced and stocked 7,543,360 fish totaling
761,893 pounds in 10 state fish hatcheries
* Restored 125,000 acres of habitat by leveraging the
FY 2005 $2.0 million appropriation to $8.2 million
through private and public partnerships

Parks and Recreation (Parks) - $28.9 million
* Manages 41 state parks that are visited by 4.2 mil-
lion visitors annually
* Completed the Sand Hollow campground

Forestry, Fire, and State Lands (FFSL) - $15.8 million
* Received national awards for community fire plan-
ning and the Volunteer Fire Assistance program
* Removed objects from the Great Salt Lake that have
been navigation hazards for watercraft

Oil, Gas, and Mining (OGM) - $9.1 million
* Approved 1,329 applications for permit to drill, an
increase of more than 40 percent over the prior year
* Sealed 196 dangerous mine openings through the
Abandoned Mine Reclamation Program

Agtriculture and Food (Agriculture) - $22.1 million
* Loaned $2.6 million in 65 agricultural loans, affect-
ing conservation on 9,116 acres
* Created the Marketing and Development Division
placing emphasis on marketing opportunities to
benefit farmers, ranchers, and rural economies

Trust Lands Administration (SITLA) - $9.1 million
* Increased revenues 56.3 percent over FY 2004 to
$93.4 million in FY 2005
* Leased land for the Tooele County Regional Landfill
was opened on trust lands, which will generate rev-
enues to the trust of $600,000 to $1,000,000 annual-
ly for approximately 100 years.

Utah State Fair Corporation (Fairpark) - $3.7 million
* Increased attendance at the 2005 fair 7.8 percent
over the prior year, for a total of 267,479 attendees
* Increased non-fair events 4.9 percent over the prior
year
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RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See itemized table for full list of recommendations)

Increase visitation to Utah State Parks
* Promote Utah State Parks through a media cam-
paign using a $150,000 General Fund supplemental
* Enable renovation and development of Utah State
Parks with $3,000,000 General Fund one time in
FY 2007 for capital projects

Continue improving rangeland and watersheds

* Improve forage, hunting, water yield, water quality,
forest health, and fisheries with $2,000,000 General
Fund supplemental funding; continue public and pri-
vate partnerships to leverage appropriated funding

* Fund $320,500 ongoing General Fund for a range-
land specialist and cost-share money specifically for
grazing projects

Expand monitoring of water resources

¢ Continue Utah Geological Survey groundwater stud-
ies, especially concentrating on Western Utah and
Nevada border water issues, with $122,600 ongoing
General Fund in place of previous one-time money

* Increase distribution automation of river systems with
$105,000 ongoing General Fund money to Water Rights

* Increase coverage of stream gauges with $78,600
ongoing General Fund to Water Resources

Facilitate the operation of the oil and gas industry
in Utah
¢ Decrease application review time by funding three full-
time equivalents (FT'Es) with $290,000 ongoing General
Fund in the OGM Minerals Regulatory Program
* Increase access and efficiency of the oil and gas
application process by creating an electronic permit-
ting system for OGM, using $100,000 one-time and
$50,000 supplemental restricted funds
* Decrease oil and gas application processing time by
funding four biologist positions at a cost of
$280,000 ongoing restricted funds to review the
impact of oil and gas production on wildlife

Increase revenue generation of school trust lands
* Increase the capital budget by $2,700,000 in
FY 2006 and by $3,800,000 in FY 2007, for a total
of $8,800,000 in FY 2007

Continue to prevent and fight forest fires
* Pay for fire costs last year that exceeded budgets by
appropriating supplemental General Fund of $6,000,000
for state lands fire suppression and $4,000,000 for the
county Wildland Fire Suppression Fund

General Fund and Total Funds
in Natural Resources Agencies

200

O Other Funds
1 |= General Fund

180

160 -
140
120 —
» 100
c
2 80
S e
40 -
20 —
Actual FY 2005 Recommended = Recommended
FY 2006 FY 2007
R ded 2006 bers are higher mainly becanse of supplemental fire suppres-

sion_funding.

Utah Division of Oil, Gas, and Mining
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Projected Minerals Regulatory Program Workload (Fiscal Year)

1,600

OlInspections
O Bond Administration
B Enforcement Actions

1,400

1,200

1,000

800

600

R

2005 2006 2007

2003 2004

Increased applications are driving a need for three additional FTEs.

Watershed / Habitat Initiative
Matching Money Obtained in FY 2005

BLM, $3,314,616

N

DNR,
$2,040,518

Natural Resources
Conservation Service,

$1,308,400 Other, $230,405

USFS,

$518,165 Conservation

Private Organizations,
Landowners, $258,578
$474,700

DINR leveraged the FY 2005 appropriation to $8.2 million through public and
private partnerships.
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PROPOSED LEGISLATIVE INTENT LANGUAGE

FY 2006 Proposed Legislative Intent

Natural Resources

If funds are available, DNR Administration is
authorized to not lapse up to $175,000 at the end
of FY 2006. These funds are to be used for cur-
rent expense items, computer equipment and soft-
ware, employee training and incentives, equipment
and supplies, special projects and studies, gate
replacement, building maintenance, and profes-
sional and technical services.

If funds are available, OGM is authorized to not
lapse up to $80,000 at the end of FY 2006. These
funds are to be used for computer equipment and
software, employee training and incentives, and
equipment and supplies.

If funds are available, Parks is authorized to not
lapse up to $150,000 at the end of FY 2006.
These funds are to be used for computer equip-
ment and supplies, employee training and incen-
tives, equipment and supplies, and special projects
and studies.

If funds are available, Water Resources is author-
ized to not lapse up to $122,000 at the end of

FY 2006. These funds are to be used for comput-
er equipment and supplies, employee training and
incentives, equipment and supplies, special projects
and studies, and the Water Conservation Program.

If funds are available, Water Rights is authorized to
not lapse up to $150,000 at the end of FY 2006.
These funds are to be used for computer equip-
ment and supplies, employee training and incen-
tives, special projects and studies, and water
resource investigations.

In coordination with the building block approved
in the 2005 General Session for the Oil and Gas
Conservation Program, OGM is authorized to

expand its motor pool fleet by two vehicles in
FY 2006.

* Funds appropriated to the division of Water

Rights are nonlapsing;

Agriculture

* If funds are available, Agriculture is authorized to

not lapse up to $779,000 at the end of FY 2006.
These funds are to be used for capital equipment
and improvements, computer equipment and soft-
ware, employee training and incentives, equipment
and supplies, special projects and studies, and
vehicles.

Public Lands

Public Lands is allowed to purchase two vehicles
to place in the Fleet for its use in FY 2006. One
of these vehicles needs four wheel drive.

Funds provided to Public Lands are nonlapsing,

FY 2007 Proposed Legislative Intent

Natural Resources

* Up to $500,000 will be spent on the Blue Ribbon
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Fisheries program. This funding is nonlapsing.

DWR shall enter into a contract with Agriculture
for the purpose of providing predator control.
The contract shall consist of $500,000 annually in
General Fund with $150,000 being used to match
funds from local governments and $350,000 being
used to supplement the amount required by
Section 4-12-9 (2), UCA. Under the direction of
DWR, Agtriculture shall direct these funds to meet
deer herd management objectives consistent with
the Utah Wildlife Board predatory policy.
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The ongoing funding for the Bear Lake
Commission is to be expended only as a one-to-
one match with funds from the State of Idaho.

The FY 2005 $2,000,000 appropriation to DNR
for watershed development is nonlapsing,

Up to $500,000 of the DWR budget may be used
for big game depredation expense. Half of these
funds will be from the General Fund Restricted -
Wildlife Resources Account and half from General
Fund. These funds are nonlapsing.

Donations to DWR received through the Wolf Tax
check-off box on the Utah State Tax Return shall
be nonlapsing and spent by DWR as follows:

1) The division shall fully and expeditiously com-
pensate livestock owners, up to the amount of
funds available, for all wolf depredation damage
realized during the fiscal year. Up to $20,000 shall
carry forward to the next fiscal year if not spent
during the current year for this purpose.

2) Donations in excess of $20,000 and not other-
wise expended or carried forward as required
above, shall be available for wolf management
expenditures.

Any appropriation of a management fee to the
This Is The Place Foundation will not exceed

$700,000.

Appropriations to the Minerals Regulatory pro-
grams are nonlapsing.

Park's capital budget is nonlapsing.

Cooperative Water Conservation program funds
are nonlapsing,

Funds appropriated to the division of Water Rights
are nonlapsing.

Mineral Lease funds are nonlapsing.

The General Fund Restricted - Wildlife Habitat
Account is nonlapsing.

Contributed Research funds are nonlapsing,

Cooperative Environmental Studies funds are
nonlapsing,

The DWR capital budget is nonlapsing,

The General Fund Restricted - Sovereign Land
Management Account in FFSL is nonlapsing,

Agriculture and Food
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DWR shall enter into a contract with Agriculture
for the purpose of providing predator control.
The contract shall consist of $500,000 annually in
General Fund with $150,000 being used to match
funds from local governments and $350,000 being
used to supplement the amount required by
Section 4-12-9 (2), UCA. Under the direction of
DWR, Agtriculture shall direct these funds of the
state to meet deer herd management objectives
consistent with the Utah Wildlife Board predatory
policy.

Collections for the Ag Tag license plate are non-
lapsing,

Funds in the Resource Conservation Program are
nonlapsing.

The Soil Conservation Districts will submit annual
reports documenting supervisory expenses to the
Office of the Legislative Fiscal Analyst, the
Governot's Office of Planning and Budget, and
the Soil Conservation Commission. These docu-
ments will be reviewed and reported to the gover-
nor and the legislature.

The $100,000 funding increase for the Utah
Association of Conservation Districts may only
be used for conservation planners, travel expens-
es, or technical assistance grants.

The Auction Market Veterinarian collection is
nonlapsing,
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Funds for the division of Predatory Animal
Control are nonlapsing.

Funds for grants to charitable organizations speci-
tied under Section 57-18-3, UCA or held by
Agriculture, will be used for purchase of conserva-
tion easements for agricultural protection. These
funds are nonlapsing.

Funds for the Grain Inspection program are non-
lapsing,

Funds collected in the Organic Certification pro-
gram are nonlapsing.

Funds for the Agricultural Inspection program are
nonlapsing.

Funding approved for Soil Conservation District
elections is nonlapsing and will be spent only dur-

ing even-numbered years when elections take place.

Utah State Fair

* Funds for the Utah State Fair Corporation are
nonlapsing,

Public Lands Policy Coordinating Office
* TFunds provided to Public Lands are nonlapsing,
INTERNAL SERVICE FUNDS

DNR includes three internal service funds (ISF)
that provide products and services to the department
and other state agencies on a cost-reimbursement
basis. For FY 2007 the governor recommends FTEs
and capital outlay authorizations for DNR ISFs as
indicated on the following table.

Estimated
ISF Description Revenue
Motor Pool $5,004,500
Warehouse 710,000
Data Processing 554,900

FTE Capital Outlay
Recommended Recommended
5.0 $0
2.0 0
4.0 45,000
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Budget Recommendations - Public Education

PuBLIC EDUCATION
Phillip Jeffery, Analyst

AGENCY BUDGET OVERVIEW

PuBLIC EDUCATION AGENCIES INCLUDE:

e Utah State Office of Education

* Utah State Office of Rehabilitation

e Utah Schools for the Deaf and the Blind
* Minimum School Program

Mission: Provide opportunities for each student to be literate
and to possess the basic knowledge and life skills necessary to
become a contributing citizen

Where Will My Taxes and Fees
Go for Public Education?

(Total FY 2007 Funding is $2,997,915,200)

Pass Through to
Locals
11%

Minimum School
Program
84%

State Office of
Rehabilitation
2%
State Office of
Deaf/Blind Education

Schools 2%
1%

Financing of Public Education Agencies

(Based on FY 2007 Recommendations)

General / School
Funds
71.0%

Other Funds
0.3%
Restricted Funds
0.5%

Local Property
Taxes
15.7%

Federal Funds

Dedicated 11.7%

Credits
0.8%

MAJOR ACCOMPLISHMENTS AND SERVICES
(Headings include funding in Governor’s Recommendations)

Minimum School Program - $2.5 billion
* Funds 524,680 projected students in K-12th grade
* While academic targets in both math and language
arts were raised, 92 percent of Utah's public schools
either made the federal No Child Left Behind's
standard of adequate yearly progress or missed in
only one category.

State Office of Education - $243.3 million

* Acts as the fiduciary agent in disbursing $205 mil-
lion federal funding to local school districts

* Reviews and sets curriculum guidelines for all public
education students

* Produces individual student profile reports for the
first time, that show all state assessments the stu-
dent participated in within the past school year.

Child Nutrition Programs - $118.7 million
* Provides leadership, technical assistance and practi-
cal advice for implementing and administering the
school lunch and breakfast programs at the local
level
* Served over 49.5 million lunches across the state at
an average price below $1.75 per meal

Utah State Office of Rehabilitation - $58.7 million

* Placed 3,109 individuals with disabilities into
employment with a 500 percent increase in the
weekly earnings after vocational rehabilitation
services

* The Division of Disability Determination Services
adjudicated 17,655 cases to determine eligibility for
Social Security Disability Insurance or Supplemental
Security Income for the Social Security Admin-
istration with a 95 percent accuracy rate.

Utah Schools for the Deaf and Blind - $26.4 million
* Provided educational and life services to 1,882 stu-
dents in various settings across the state
* Braille and Large Print Production produced over
35,849 pages of Braille and 14,626 pages of large
print documents and textbooks to assist students
across the state.
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RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See itemized table for full list of recommendations)

Governor's Education Initiative to enhance student
achievement
* Begin the phase-in of a voluntary full-day kinder-
garten grant program targeting at-risk students with
$7,000,000 in ongoing Uniform School Fund (USF)
* Assist all 4th-6th grade students to prepare for
advanced mathematics by funding a $10,000,000
USF math initiative that assists all 4th-6th grade
teachers in receiving an elementary math endorse-
ment
¢ Allow students to continue improving their reading
skills by replacing one-time funding for the Reading
Program implemented in FY 2005 with $2,500,000
in ongoing USF
* Fund remediation support for students most likely
to fail the Utah Basic Skills Competency Test with
$2,000,000 one-time USF

Enhance the use of technology in schools

* Pacilitate the replacement of a portion of school
computers with a $10,000,000 one-time appropria-
tion for education technology; over 38 percent are
more than four years old

¢ Support the Utah Performance Assessment System
for Students (U-PASS) online testing program with
$10,000,000 one-time in USF for online testing
infrastructure

Utah State Office of Education

* Provide an assistant internal auditor for the Utah
State Board of Education to help with efforts in
monitoring activities in public education with
$70,000 in ongoing USF

* Assist local districts with understanding and using
the U-PASS data to improve student achievement
with $3,456,900 in ongoing USF

Maintain services for physically challenged
students
* Fund market-level pay for interpreters with $200,000
in ongoing USF to alleviate the limited supply of
qualified interpreters
* Assist disabled high schools students in the transi-
tion to work with $612,000 ongoing USF for six
additional counselors
* Build a replacement for the leased Connor Street
facility with $10,760,000 supplemental USF to
accommodate student growth
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General Fund and Total Funds

in Public Education

3,500

B Other Funds

3,000 -— @mGeneral Fund / School Funds

2,500

2,000

1,500

Millions

1,000

Recommended
FY 2007

Recommended
FY 2006

Actual FY 2005

National Assessment Education Progress

(NAEP) 2005 Mathematics Results

Fourth Grade Eighth Grade

Utah US. Utah U.s.

All Students 239 238 279 279

White 242 246 283 289

Black * 220 * 255

Hispanic 220 226 255 262

Asian/Padific 235 251 273 295
Islander

Amer. Indla-n/ " 226 N 264
Alaska Native

* Sample size was insufficient to permit reliable estimates

While Utal is similar to national averages in the All Students category, the weighting
by race and ethnicity places Utah bebind in every subgroup.

Fall to Spring Math Gain by Kindergarten Group
Students Attended School the Full-Year

100%

88.0%

/ 86.3%

75_%%1/

67.2%
60% ‘

90%

80%

70%

—&- Half-Day
-I%-Targeted Full-Day

Average percent correct

-

50%

40% .
Fall 2004 Spring 2005
Kindergarten Assessment

Source: Salt Lake City School District



Budget Recommendations - Public Education

RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See itemized table for full list of recommendations)

Fund student and cost growth .
* Increase the WPU $109,930,000 (5.5 percent) to Growth of School Age Population

fund inflation and compensation increases

* Increase funding for Pupil Transportation with
$4,500,000 ongoing USF to cover cost increases in
fuel and school buses

e Fully fund projected enrollment growth of 14,668
students for FY 2007 and unexpected FY 2006
growth of 4,612 with an increase of $63,438,100
in ongoing USF 300

* Reinstate the $903,000 in special education funding 200 1
previously cut by the passage of the Carson Smith 100 L - Growth Rate
Scholarships bill and provide $690,000 in one-time 0
General Fund to provide scholarships for FY 2007

1,000 3.0%

900 +
-+ 2.5%

700 +
-+ 2.0%

600 +

500 + -+ 1.5%

Thousands

400 +
1 1.0%

Population Ages 5-17

—&- Population

Annual Growth Rate Ages 5-17

-+ 0.5%

0.0%

L e e B R s s s BB B e
2000 2005 2010 2015 2020 2025 2030

Sonrce: 2005 Baseline Projections, Governor’s Office of Planning and Budget

INTERNAL SERVICE FUNDS

Public education includes a general services internal
service fund (ISF) that provides printing services to the
divisions within the department on a cost-reimburse-
ment basis. For FY 2007 the governor recommends
full-time equivalent employees (FTE) and capital outlay
authorizations for the public education ISF as indicated
on the following table.

Estimated FTE Capital Outlay
ISF Description Revenue Recommended Recommended
General Services $1,061,600 8.0 $22,000
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State of Utah

Y 2007 Budget Recommendations

PUBLIC SAFETY

Richard Amon, Analyst

AGENCY BUDGET OVERVIEW

PUBLIC SAFETY

Mission: To promote and protect the safety and well-being of
the citizens of the State of Utah and to protect the constitutional
rights of all people in Utah

Where Will My Taxes and Fees
Go for Public Safety?

(Total FY 2007 Funding is $172,191,100)

Emergency
Management
32% Peace Officer
\> _ __ Standards and

T

Training
3%

Highway
Patrol
25%

Criminal
Investigations
and Tech.
Services

11%

Other
Driver License 13%

13%

Financing of Public Safety

(Based on FY 2007 Recommendations)

Federal Funds

34%
o ™ Dedicated
Credits
4%
Other
5%
General Restricted
Fund Funds
35% 22%
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MAJOR ACCOMPLISHMENTS AND SERVICES
(Headings include funding in Governor’s Recommendations)

Emergency Management - $53.4 million
* Responded to flood crisis in Washington County
* Trained over 21,000 citizens in emergency prepared-
ness

Utah Highway Patrol (UHP) - $43.5 million
* Reduced the number of traffic fatalities in Utah by
17 percent over the last five years
* Seized over 2,400 pounds of illegal drugs, $211,000
in cash, and seven guns

Driver License - $22.3 million
* Issued over 550,000 licenses

Criminal Investigations - $19.5 million
* Performed 136,500 fingerprint background checks
* Issued 9,600 concealed weapons permits

Fire Marshal - $5.4 million
* Inspected 1,500 state-owned buildings, schools, hos-
pitals, and other facilities for compliance with fire
code

Peace Officer Standards and Training (POST) - $5.3 million
¢ Graduated over 160 officers to work in local, state,
and county agencies

Other - $22.8 million
* Commissionet's Office
* Highway Safety
* Liquor Law Enforcement
* Management Information Systems



Budget Recommendations - Public Safety

RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See itemized table for full list of recommendations)

Increase staffing levels to meet increased workloads
* Enable UHP to respond to contingent circum-
stances and emergency events in a timely and cost
effective manner with $1,324,300 ongoing and
$1,324,300 supplemental General Fund for trooper
overtime

¢ Augment the Bureau of Criminal Investigations
with four new full-time equivalents with $136,800
ongoing General Fund

* Leverage resources for the Fire Marshal by provid-
ing $55,900 ongoing restricted funds for rural spe-
cial deputy state fire marshal contracts, a part-time
deputy state fire marshal, and an office secretary

Equip law enforcement personnel to promote and
protect the safety of the people of Utah
* Maintain Homeland Security interoperable commu-
nications connections statewide with $650,000
ongoing General Fund

* Repair, maintain, and fuel Aero Bureau helicopters
and aircraft using $269,400 one-time General Fund
and $74,900 supplemental General Fund

* Replace antiquated UHP laptops with $750,000 sup-
plemental General Fund

Provide adequate facilities for Peace Officer train-
ing and work
* Increase the UHP budget by the amount of lease
increases with $148,100 ongoing and $40,000 sup-
plemental General Fund

* Provide furnishings and fixtures with $1,115,800
one-time and $320,500 supplemental General Fund
for Larry H. Millet's donation of the $20,000,000
POST academy training facility

General Fund and Total Funds
in Public Safety

$200
$180 O Other Funds
$160 - M General Fund
$140
o $120
c
2 100
= $80
$60
$40
$20
$0
Actual FY 2005 Recommended Recommended
FY 2006 FY 2007

Fire Marshal Prevention Activities by Quarter
Calendar Year 2004
450

‘l Plan Reviews O Inspections‘

400

350 ’7

300 + —

250 + —
200 + —
150 4 —
100 +

50 +

0 4

1st Quarter 2nd Quarter 3rd Quarter 4th Quarter

Aero Bureau Flight Hours by Mission

Calendar Year 2005 through Nov. 20

Search/ Rescue
Administration

Law Enforcement
Biological Survey
Marijuana Eradication
Surveilance
Extradition

Traffic

Csl

0 50 100 150 200 250
Flight Hours
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State of Utah

FY 2007 Budget Recommendations

PROPOSED LEGISLATIVE INTENT LANGUAGE

FY 2007 Proposed Legislative Intent

* DPS may increase its fleet if funding is provided

through federal aid or other sources for special
programs or projects. Vehicles purchased under
this intent language will not be eligible for replace-
ment using General Fund borrowing capacity held
by the State Division of Fleet Operations. Any
expansion vehicle purchase during the interim
under this intent language shall be reported to the
legislative fiscal analyst.

DPS may continue with the consolidated line items
of appropriation in Programs and Operations
(which include: Commissionet's Office, Highway
Patrol, Criminal Investigation and Technology

144

Services, Management Information Systems, and
Fire Marshal) to assist with mitigation of base
budget reductions.

Funding sources within DPS are nonlapsing;
These include Programs and Operations, Emer-
gency Services and Homeland Security, Peace
Officer Standards and Training, Liquor Law
Enforcement, Driver License and Highway Safety.

Receipts above the appropriated dedicated credit
amounts for DPS are nonlapsing,

Funds appropriated for equipping fleet vehicles
are nonlapsing;
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State of Utah FY 2007 Budget Recommendations

TECHNOLOGY SERVICES

Daniel Frei, Analyst
AGENCY BUDGET OVERVIEW
TECHNOLOGY SERVICES INCLUDES: TECHNOLOGY SERVICES OVERVIEW
* Chief Information Ofﬁcer Formation of the Department of Technology Services
* Automated Geographic Reference Center (DTS)
. Informati(?n Technology Servi.ces * DTS was created on July 1, 2005 with the transfer
* All executive branch Information Technology of the Office of the Chief Information Officer
employees (CIO), previously in the Governor's Office, and the

Automated Geographic Reference Center (AGRC),

previously in Administrative Services.

and technology * The creation of DTS came as a result of the govet-

nor's directive and the passage of House Bill 109,

Information Technology Governance Amendments (Clatk, D.)
Where Will My Taxes and Fees Go for ¢ Throughout FY 2006, Information Technology

Technology Services? Services (ITS), previously in Administrative
(Total Appropriated FY 2007 Funding is $23,287,700%) Services, as well as all information technology (IT)
employees residing in executive branch agencies will

Mission: Bring value and innovation to Utah through service

Application ..
~———_——Development join DTS.

88%

In FY 2007, DTS will be the centralized IT service
provider for state agencies.

An internal service fund (ISF) that will charge state
agencies will be the primary funding mechanism for
DTS as executive branch agencies purchase IT
products and services.

* The formation of DTS will not increase the overall
state IT budget.

Purpose
* Enhance information technology as a tool to
streamline government operations and improve effi-
Financing of Technology Services ciency
* Position the state for future opportunities offered
by communication and technology maturation
Dedicated * Enhance the alignment of IT throughout the state
Cgrf(;m * Create an IT service organization that proactively
0 supports and promotes state business while realizing
efficiencies

4%

(Based on FY 2007 Recommendations - Appropriated Only)

Other Responsibilities
* AGRC: Facilitates the use of geographic informa-
tion systems in state agencies and local governments
and provides operation and maintenance for Utah
\ geo-spatial data
F;;)d Restricted Revenue * CIO: Serves as executive and transition director for
1% DTS and provides strategic direction for IT policy
and resources

Federal
Funds

2% General

*Graphs include FY 2006 §9,000,000 appropriation to the Tax Commission which
will mainly be used in FY 2007. These amounts do not include IST revenne.
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Budget Recommendations - Technology Services

RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See itemized table for full list of recommendations)

New tax system

* Build the first phase of a new core tax system with
$9,000,000 in supplemental dedicated credits that
will be carried over into FY 2007; the new system
will better adjust to tax code changes, increase sys-
tem stability, and update the 20-year-old system
responsible for accounting for more than
$5,000,000,000 in revenue for the state

Electronic Resource Eligibility Project (¢eREP)

» Complete the eREP automation project by adding
Medicaid and the Children’s Health Insurance
Program with $10,168,300 in one-time dedicated
credits; the integrated eligibility application, eREP,
for the departments of Workforce Services, Health,
and Human Services will also include Temporary
Assistance for Needy Families, Child Care, Food
Stamps, and General Assistance programs when fin-
ished

Maintenance and management system
* Increase efficiency and effectiveness in maintaining
roadway assets by updating the 15-year-old trans-
portation maintenance and management system
with $1,000,000 in one-time dedicated credits to
build the first module

Offender Tracking (O-track) management system
* Make information about offenders, corrections, and
trends in criminal justice more accessible to man-
agers and employees by building a management sys-
tem with $250,000 in one-time dedicated credits

Oil and Gas online filing system
* Increase access and efficiency of the Natural
Resources oil and gas application process by creat-
ing an electronic permitting system using $100,000
in one-time dedicated credits

Transfer of IT employees
e Transfer all IT employees to DTS in FY 2006 and
give DTS ISF authority to bill agencies for person-
nel costs estimated at $30,179,400

Internal Service Fund Revenue

$160

$140 -

$120 4

$100 -

$80 -

Millions

$60

$40

$20 -

$0 T T

Actual FY 2005 Recommended FY 2006  Recommended FY2007

ISF revenue in FY 2007 is a shift in funds from other state agencies and will not increase
the overall state budget.

GoaALs

* Increase efficiency while improving services

* Perform IT services and projects using the right
person at the right time with the right technology

* Provide services that meet the current and future
business needs of the state

* Address agency business needs in a timely and effi-
cient manner

Capital Outlay Acquisition

and Full-Time Equivalents (FTEs)

$30 1000
H Capital - 1
Acquisition 900
$25 +
——FTEs T 800
- 700
$20 +
(72} - 600
c
5] n
= $15 T 500 LW
E [
+ 400 W
10 +
$10 - 300
T 200
$5
- 100
$0 t t (o]

FY 2005 FY 2006 FY 2007

In above graphs, FY 2005 and FY 2006 funds are ITS specific. FY 2007 includes
ITS and all IT in executive branch agencies. FTEs will be transferred to DTS in

FY 2006. Capital acquisition in FY 2007 includes I'T assets at all state agencies and is
not an increase to the overall state budget.
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State of Utah FY 2007 Budget Recommendations

PROPOSED LEGISLATIVE INTENT LANGUAGE

FY 2006 Intent Language INTERNAL SERVICE FUNDS
* TFunds for the Department of Technology Services Technology Services includes ISFs that provide prod-
are nonlapsing ucts and services to state and other governmental

agencies on a cost-reimbursement basis. For FY 2006
and FY 2007 the governor recommends FTEs and
capital outlay authorizations for Technology Services
as indicated on the following table.

Estimated FTE Capital Outlay

ISF Description Revenue Recommended Recommended

Technology Services (FY 20006) $30,179,400 (a) 938 (b) $6,800,500 (c)
Technology Services (FY 2007) $155,000,000 (d) 938 $24,877,400

(a) The FY 2006 revenue estimate is for personnel costs of state I'T employees and does not include the $47,920,600
authorized for ITS in House Bill 1, Annual Appropriations Act (Bigelow)

(b) The FY 2006 FTE authorization includes the original authorization of 236 FTEs in Senate Bill 3, Supplemental
Appropriations Act I (Hillyard)

(c) The FY 2006 Capital Outlay recommendation is the original authorization in Senate Bill 3, Supplemental Appropriations
Aer II (Hillyard)

(d) The FY 2007 estimate is due to the consolidation of information technology, and the FY 2007 rates will be available
in June 2006.
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Budget Recommendations - Transportation

TRANSPORTATION

Joseph Brown, Analyst

AGENCY BUDGET OVERVIEW
TRANSPORTATION MAJOR ACCOMPLISHMENTS AND GOALS

Take care of the current road system

Mission: Build and maintain the states transportation system, * Maintains, repairs, and operates the state highway
plan and implement new highway projects, inprove pavement con- system consisting of over 6,000 miles of highways;
ditions on existing roads, and assure highway safety throngh this is 14 percent of Utah's total highway road sys-
appropriate design and maintenance tem of 40,707 miles

* Manages the state highway system that serves over
70 percent of all vehicle miles traveled in Utah
Preserves the highway system by applying treat-
ments, and other technologies to the pavement,
extending its lifetime
Preserves bridges through routine inspections, seal-
ing treatments and deck pavement projects
C;:gt':‘:j"g?’on Aimng‘ics)ttfsr"” * Maintains highways by plowing snow, maintaining
56% Operations drainage, improving roadway markings, pothole
14% patching, and guardrail repair

Where Will My Taxes and Fees

Go for Transportation?
(Total FY 2007 Funding is $936,591,200%)

Improve the highway system
* Maximizes traffic efficiency through intelligent
B & C Road transportation systems that includes the Traffic
ACl%%zm Operations Center, cameras along the roadways,
congestion detectors in the highways, weather sen-
sors, and ramp meters at freeway interchanges

Highway

Other Capital Mainltgg}ance * Provides traveler information through the 511 sys-
4% 0 tem, a free travel information phone number that
*Ineludes finding for capital projects offers statewide updates on traffic, winter road con-

ditions, and public transit
* Operates incident management teams that patrol

Utah's roadways offering help to mototists in dis-
(Based on FY 2007 Recommendations) tress and aiding the highway patrol by managing
traffic when accidents occur

* Removes snow and deploys over 130 snowplows

Othegozunds N ;angtﬁg;% along the Wasatch Front during a major snowstorm,
Sales Tax using anti-icing methods to prevent black ice and

28% snow-packed conditions

Financing of Transportation

Bonds
8%

Federal
Funds
19% Increase highway safety

* Focuses on improving roadway safety through pub-
lic awareness campaigns, improved design, high-
visibility signs, rumble strips, new paint striping
technologies, intersection improvements, and main-
tenance safety activities

Transportation

d
ZL(;;) * Build high occupancy vehicle (HOV) lanes on

Expand highway capacity:

Interstate 15 in Utah County
* Build Legacy Parkway project to handle traffic
between Davis and Salt Lake counties
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State of Utah FY 2007 Budget Recommendations

RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See itemized table for full list of recommendations)

Maintain roadway conditions at quality levels
* Increase maintenance funding to offset rising fuel
costs with a $600,000 Transportation Fund supple-

Changes in Funding for

Transportation

mental and a $1,200,000 ongoing Transportation $1,200
Fund appropriation $1.000
I:l Bonds
* Provide maintenance with $1,650,000 in ongoing $800 17 |
Transportation Fund to perform routine mainte- @ $600 L Ejgg?vomer
e . o
nance activities and snow removal on 342.9 addi- =
. . . S $400 T [ D Transportation
tional lane miles that will be added to the state sys-
tem during FY 2006 $200 General Fund
and Restricted
$0 Sales Tax

Actual FY 2005 Recommended Recommended
FY 2006 FY 2007

Start the first phase of a new maintenance manage-
ment system that will increase the efficiency of
maintaining the state highway system using
$1,000,000 of one-time Transportation Fund Corridor Preservation Fund

Ongoing Revenues versus Expenditures by Fiscal Year

Enhance maintenance capacity by demolishing an
outdated maintenance shed in Clearfield, Utah and | Jongoing Revenues [IExpenditures
replacing it with a newer more adequate shed using e
$1,200,000 of one-time Transportation Fund

@
@®
I

$6 -

Millions

Preserve highway corridors before development
occurs s4 — B
* Increase funding in the Corridor Preservation Fund ol |
with a $20,000,000 General Fund supplemental; this T
funding will enhance the department's ability to pre- 80 ‘
serve corridors before homes and businesses are A@& &
built, potentially saving the state hundreds of mil- .

O
O
G

N v
¢ ¢ ¢ ¢ < < ¢

Demand continues to increase while revenne growth remains relatively flat.

lions of dollars

. . General Fund and Earmarked Sales Tax for Roads
Address capacity and safety conditions In Millions of Dollars
* Reduce traffic congestion and improve safety by

$295

using $40,000,000 ongoing General Fund and
$80,000,000 one-time General Fund to construct a
number of congestion relief and safety projects

throughout the state $161
$143

$224

$170

$128
$111
. g oqe $98
* Bond for $83,000,000 to continue building $83  $83 984
Centennial Highway projects, including Legacy
Parkway
Qﬁﬂ Q@Q’ @qu Q@Q ((4"\’ Q@m ddb @L& @“" ((4"@ Q@ﬂ
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Budget Recommendations - Transportation

PROPOSED LEGISLATIVE INTENT LANGUAGE

FY 2006 Proposed Legislative Intent

* If funds are available, Support Services is author-
ized to not lapse up to $100,000 for data process-
ing system development.

* If funds are available, Engineering Services is
authorized to not lapse up to $100,000 for special
projects and studies.

* If funds are available, Maintenance Management
is authorized to not lapse up to $100,000 for spe-
cial project and studies, $200,000 for land and
buildings environmental cleanup, and $500,000
for land purchases.

* If funds are available, Region Management is
authorized to not lapse up to $100,000 for special
projects and studies.

* If funds are available, Equipment Management is
authorized to not lapse up to $100,000 for equip-
ment and supplies.

FY 2007 Proposed Legislative Intent
¢ All collections or cash income from the sale or

salvage of land and buildings are to be lapsed to
the Transportation Fund.

155

* The number of full-time equivalents (FTEs) for

field crews may be adjusted to accommodate the
increase or decrease in the federal construction
program. No portion of the money appropriated
by this item shall be used either directly or indi-
rectly to enhance or increase appropriations made
to the department for other purposes.

Any surplus in the Transportation Fund not oth-
erwise appropriated may be used by the depart-
ment for the construction, rehabilitation, and
preservation of state highways in Utah. The
appropriation shall fund: first, a maximum partic-
ipation with the federal government for the con-
struction of federally designated highways as pro-
vided by law; next, the rehabilitation and preserva-
tion of state highways as provided by law; and
last, the construction of state highways as funding
permits.
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Budget Recommendations - Capital Budget and Debt Service

CAPITAL BUDGET AND DEBT SERVICE

Randa Bezzant, Analyst

RECOMMENDATIONS: GOVERNOR’S GOALS AND INITIATIVES

(See following tables for full list of recommendations)

CAPITAL BUDGET AND DEBT SERVICE OVERVIEW

* The capital budget includes appropriations for the
acquisition, development, construction, and
improvement of fixed public assets.

* The debt service budget includes appropriations for
debt services payments on all capital facility general
obligation bonds, highway general obligation bonds,
and State Building Ownership Authority revenue
bonds.

Where Will My Taxes and Fees
Go for Capital Budget and Debt Service?

(Total FY 2007 Funding is $ 1,106,440,700)

Capital -

Transportation
61% \ -

P N

Capital - Public Ed
0/

3%

Capital - Natural
Resources
3%

Debt Service
22%
Capital Facility
Capital - Community Improvement
& Culture Capital Facility Projects
0.4% Development 6%
Projects
5%

Debt Service Expense

Address highway capacity and safety conditions

* Reduce congestion and improve safety using
$40,000,000 ongoing General Fund and $80,000,000
one-time General Fund to construct a number of
congestion relief and safety projects throughout the
state

* Continue building Centennial Highway projects,
including Legacy Parkway, by bonding for
$83,000,000

Preserve highway corridors before development
occurs

* Increase funding the Corridor Preservation Fund
with a $20,000,000 General Fund supplemental

Maintain state facilities to increase building life
and reduce costly future repairs
* State law requires annual capital improvement fund-
ing to be at least 1.1 percent of the estimated
replacement cost of all state facilities; this requires
an increase of $6,759,700 in ongoing state funds

Equalize capital funding for growing school
districts
* Equalize capital funding for school districts by
increasing Public Education's Enrollment Growth
Program by $5,000,000 in ongoing school funds

New Capital Facility Development Project

(Based on FY 2007 Recommendations) Recommendations
State Funds
_ Recommended
N CHF Highway i i i
D\ G0, Bonds £4% Capitol r‘estorat|on project $50.0
USTAR infrastructure 50.0
Capital Facilitg Utah Valley State College digital learning center 48.0
G.0. Bonds 29% Weber State University classroom building and chiller 24.6
Central Utah Corrections Facility prison expansion 20.0
Dealf/Blind Schools Connor Street replacement 10.8
Uintah Basin ATC - Vernal campus 9.9
Other Capital CgEtYBgr']%h?‘:VOZy Midway fish hatchery . . 5.0
Facility Revenue | of |J Hospital Replacement or expansion of three liquor stores 7.4
Bonds 9% Revenue Bonds Clearfield maintenance station addition 1.2
(]
Total $226.9
A £,

The state has a triple A rating on general obligation bonds from Moody's Investors Service,
Standard and Poor's Corporation, and Fitch Ratings; and a double A rating on revenue
bonds from Moody's Investors Service and Standard and Poor's Corporation.

Capital facility development projects address economic develgpment initiatives, i
space needs, and building safety conditions.

1
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GENERAL OBLIGATION BONDS OUTSTANDING
As of December 1, 2005

Qutstanding Amount
Final Principal Exempt Unissued
Original Maturity as of From Statutory Bond
Bond Series or Bond Authorization Amount Date 1-Dec-05 Debt Limit Authorizations
Capital Facility Projects
2002A Series $129,640,000 July 1, 2007 $88,575,000 $0
2003A Series 138,020,000 July 1, 2010 136,925,000 0
2004B Sertes 93,585,000 July 1, 2011 79,230,000 0
2002 Authorization HB 252 (Adair) - USU engineering building $6,206,300
2004 Authorization HB 2 (Pace) - various projects 9,142,400
2005 Authorization HB 1007 (Buxton) - veterans' nursing home 4,600,000
Capital Facility Projects Subtotal $304,730,000 $0
Highway Projects
1997E Series $135,000,000 July 1, 2007 $20,425,000 $20,425,000
1997F Series 205,000,000 July 1, 2007 33,850,000 33,850,000
1998A Serles 210,000,000 July 1, 2008 53,250,000 53,250,000
2001B Serdes (Refunding - $208M) 334,250,000 July 1, 2009 141,675,000 141,675,000
2002A Sertes 151,560,000 July 1, 2011 33,675,000 0
2002B Series (Refunding) 253,100,000 July 1, 2012 250,860,000 250,860,000
2003A Series (Refunding $128.7M) 269,385,000  July1,2013 177,100,000 174,100,000
2004A Series (Refunding) 314,775,000 July 1, 2016 314,775,000 125,315,000
2004B Series 47,050,000 July 1, 2019 47,050,000 47,050,000
2000 Authorization SB 273 (Steele) - Interstate 80 interchange at 5600 West 6,000,000 ®
2003 Authorization HB 260 (Harper) - Salt Lake County 1/4 of 0.25 percent 26,398,200 ®
Highway Projects Subtotal $1,072,660,000 $846,525,000
Total General Obligation Bonds Outstanding $1,377,390,000 $846,525,000
Plus Unamortized Premiums 89,400,700 51,290,000
Less Deferred Amount on Refunding (21,911,400) (16,246,000)
Total General Obligation Bonds Payable $1,444,879,300 $881,569,000
Debt Per Capita ™ $567
(a) Bonds autboriged but not yet issued. (8) These bond authorizations are exerspt from statutory debt himit calowlations.
(c) Based on 2003 population estimate of 2,547,389.
Constitutional Debt Limit, Utah Constitution Article XIV, Section 1
Total Fair Market Value (FMV) of Taxable Property § 185,620,197,249
Constitutional Debt Limit (1.5%) 3 2,784,303,000
Less: Qutstanding General Obligation Debt (1,444,879,300)
Additional Constitutional Debt Incurring Capacity of the State $ 1,339,423,700
L imits generaf obligation debt fo 1.5 percent of the total FMV of tasable property. The FM of taxable property is
based on the Utah Property Tax 2004 Annual Statistical Report.
State Appropriations and Tax Limitation Statutory Debt Limit, Title 63, Chapter 38c, Section 402
Fiscal Year Ending June 30, 2006 Appropriation Limit $  2,071,914,000
f-—————
Statutory General Obligation Debt Limit (45%) $ 932,361,300
Less: Outstanding General Obligation Debt (1,444,879,300)
Plus: Statutorily Exempt General Obligation Highway Bonds 881,569,000
Remaining Statutory G.O. Debt Incurring Capacity $ 369,051,000
]
Limity outstnding general obligation debt Io no more than 45 pervent of the maximum albwable Emit on appropriations
Jrom the General Fund and from nonUniform School Fund income fax: revenzes.
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STATE BUILDING OWNERSHIP AUTHORITY REVENUE

BONDS OUTSTANDING
As of December 1, 2005

Outstanding Amount
Final Principal Exempt Unissued
Original Maturity as of From Statutery Bond
Bond Serics or Bond Authorization Amount Date 1-Dec-05 Debt Limit __ Authorizations
1992AB Series $27,580,000  August 15,2011 $12,020,000 %0
1993A Series 6,230,000  January 1, 2013 3,320,000 0
1995A Series 93,000,000 May 15, 2007 8,100,000 0
1996AB Series 61,600,000 May 15, 2007 6,160,000 0
1997A Series 4,150,000 May 15, 2008 565,000 0
1998A Series 25,710,000 May 15, 2008 2,215,000 0
1998C Series (Refunding) 105,100,000 May 15, 2019 104,805,000 4]
1999A Series 9,455,000 May 15, 2009 1,495,000 0
2001A Series 69,850,000 May 15, 2021 67,850,000 0
2001B Series 25,780,000 May 15, 2024 24,490,000 0
2001C Series 30,300,000 May 15, 2022 30,300,000 0
2003 Series (Refunding $4.455M) 22,725,000 May 15, 2025 22,610,000 0
2004A Series (Refunding $19.095M)) 45,805,000 May 15, 2027 45,310,000 0
2004B Series (Refunding) 8,920,000 May 15, 2013 8,700,000 0
1999 Authorization SB 2 (Evans B.) - Human Services Brigham City office $2,510,000
2000 Authorization SB 235 (Suazo) - State Fair Park multipurpose building 10,500,000
2005 Authorization HB 287 (Buxton) - three Department of Alcoholic Beverage Control stores 7,867,000
Total State Building Ownership Authority Revenue Bonds Qutstanding $337,940,000 $0
Plus Unamortized Premiums 5,394,300 0
Less Deferred Amount on Refunding (2,293,100) 0
Total State Building Ownership Authority Revenue Bonds Payable $341,041,200 $0
Debt Per Capita ® $134

(a) Bonds authorized but not yet issued.
(b)) Based on 2005 population estimate of 2,547,389.

State Building Ownership Authority (SBOA) Statutory Debt Limit, Title 63B, Chapter 1, Section 306

Total Fair Market Value (FMV) of Taxable Property $185,620,197,249
Statutory Debt Limit (1.5%) $ 2,784,303,000
Less: General Obligation Debt (1,444,879,300)
Less: SBOA Lease Revenue Bonds (341,041,200)
Plus: Statutorily Exempt General Obligation Highway Bonds 881,569,000
Plus: Statutorily Exempt SBOA Lease Revenue Bonds -
SBOA's Additional Debt Incurring Capacity $ 1,879,951,500

Limits general obligation and SBOA debt to 1.5 percent of the total FMV of taxable property. The FMV of taxable property is
based on the Utah Property Tax 2004 Annual Statistical Report.
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